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CHARTERED ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT

To The Members of eMudhra Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of eMudhra Limited (the
“Company”) and its subsidiaries and eMudhra Employees Stock Option trust (the Company and
its subsidiaries and the trust together referred to as the “Group”) which comprise the
Consolidated Balance Sheet as at March 31, 2023, and the Consolidated Statement of Profit
and Loss (including Other Comprehensive Income), the Consolidated Statement of Changes in
Equity and the Consolidated Statement of Cash Flows for the year then ended, and a summary
of significant accounting policies and other explanatory information (hereinafter referred to as

the “consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2023 and their consolidated profit, their consolidated total
comprehensive income, their consolidated changes in equity and their consolidated cash flows

for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(“ICAI") together with the independence requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and

the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and _

appropriate to provide a basis for our opinion on the consolidated financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance

in our audit of the consolidated financial statements of the current period. These matters were

addressed in the context of our audit of the consolidated financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters. We

have determined the matters described below to be the key audit matters to be communicated in

our report.

Key Audit Matters

Auditor’s Response

Revenue recognition

Accuracy of recognition, measurement,
presentation and disclosure of revenue and
Ind AS 115-

Revenue from contracts with customers.

related balances towards

The application of this standard involves the

assessment towards identification of
performance obligation, determination of
transaction price for each of the identified
performance obligations, the judgements
used in determining the satisfaction of those
performance obligations over time or at a

point in time.

The Group’s revenue from contracts mainly
includes sales of software licenses, digital
certificates and sales of related accessories

for those software licenses.

Our audit procedure involves the identification

of internal controls and their operating

this

standard. We have also carried out substantive

effectiveness towards application of
testing of the transactions.

a) We have assessed the appropriateness
of the revenue recognition policies by
comparing with the applicable Indian
Accounting Standards.

b) Selected the samples of continuing
contracts as well as new contracts and
identified the performance obligations
and compared the same with the

performance obligation identified by the

Group.

c) Verified the basis of allocation of
transaction price to the identified
performance obligation if not
specifically mentioned in the contract.
d) Identified the basis to be considered to
determine the satisfaction of
performance obligation and compared
the same with the judgements used by
the Group in determining the
satisfaction of performance obligation
over the time or at a point in time.
e) Verified the

appropriate evidence

considered for determining the
satisfaction of performance obligation
towards transfer of promised goods or
services.

f) Verified the judgements used by the

Group in determining the stages of




completion of the contracts where the
satisfaction of entire performance
obligation is partially completed.

g) Verified the process towards
identification of contracts where the
right to consideration is unconditional

and is due only after passage of time.

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility Report

but does not include the Consolidated Financial Statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and

we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements, or our knowledge obtained during the

course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Responsibilities of Management and Those Charged with governance for the Consolidated
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these consolidated financial statements that give a true
and fair view of the consolidated financial position, consolidated financial performance including
other comprehensive income, consolidated changes in equity and the consolidated cash flows of
the Group in accordance with Ind AS and other accounting principles generally accepted in
India. The respective Board of directors of the companies included in the group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making

judgments and estimates that are reasonable and prudent; and design, implementation and

maintenance of adequate internal financial controls, that were operating effectively for ensuring ..
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the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, The respective Board of directors of the
companies included in the group are responsible for assessing the respective Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Boards of Directors either
intend to liquidate their respective entities or to cease operations, or have no realistic alternative

but to do so.

The respective Board of Directors of the companies included in the Group are also responsible

for overseeing the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company and its
subsidiary companies which are companies incorporated in India, has adequate internal
financial controls with reference to consolidated financial statements in place and the

o
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operating effectiveness of such control.




e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to

continue as a going concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

s Obtain sufficient appropriate audit evidence regarding the financial information of the

entities within the Group to express an opinion on the consolidated financial statements.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

I

As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

d)

€)

g)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the

aforesaid consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears

from our examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including the Other Comprehensive Income, Consolidated Statement of Changes in
Equity and the Statement of Consolidated Cash Flows dealt with by this Report are
in agreement with the relevant books of account maintained for the purpose of

preparation of the consolidated financial statements.

In our opinion, the aforesaid Consolidated financial statements comply with the Ind
AS specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31% March
2023 taken on record by the Board of Directors of the Company and the reports of
the statutory auditors of its subsidiaries incorporated in India, none of the directors
is disqualified as on 31%t March 2023 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
consolidated financial statements and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A” which is based on the auditor’s reports
of the Company and its subsidiary companies inco'rporated in India. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of
internal financial controls with reference to consolidated financial statements of those

companies.

With respect to the other matters to be included in the Auditor’s Report in accordance

with the requirement of Section 197(16) of the Act, as amended:




h)

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the company to its directors during the year

is in accordance with the provisions of Section 197 of the Companies Act, 2013.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to

us:

i The Group has disclosed the impact of pending litigations on its financial
position in its consolidated financial statements as at 315t March 2023 - Refer
Note 45 of the consolidated financial statements.

ii. The Group has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long term
contracts to the consolidated financial statements. The Group did not have any
derivative contracts.

iii. There were no amounts required to be transferred to the Investor Education
and Protection Fund by the Company and its subsidiary companies
incorporated in India.

iv. (a) The respective Managements of the Company and its subsidiary companies
which are incorporated in India, whose financial statements have been audited
under the Act, have represented to us that, to the best of their knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company or any of such
subsidiaries to or in any other person or entity, outside the Group, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company or any of such subsidiaries (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(b) The respective Managements of the Company and its subsidiary companies
which are incorporated in India, whose financial statements have been audited
under the Act, have represented to us that, to the best of their knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company or any of such subsidiaries from any person or
entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company or any of such

subsidiaries shall, directly or indirectly, lend or invest in other persgn%—-qpr-_
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vi.

entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like

on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of
Rule 11(e), as provided under (a) and (b) above, contain any material

misstatement.

As stated in the consolidated financial statements;

a) The final dividend proposed in the previous year, declared and paid by the
Company during the current financial year is in accordance with Section
123 of the Act, as applicable. '

b) The Board of Directors of the Company have proposed final dividend during
the year which is subject to approval of the members at the ensuing Annual
General Meeting. The amount of dividend proposed is in accordance with

the Section 123 of the Act, as applicable.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of accounts using accounting software which has a feature of recording
audit trial (edit log) facility is applicable to the Company and its subsidiary
companies which are incorporated in India, with effect from 01st April 2023, and
accordingly, reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 is not applicable for the financial year ended March 31, 2023.




2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (the “Order”/ “CARO”) issued by the Central Government in
terms of Section 143(11) of the Act, to be included in the Auditor’s report, according to the
information and explanations given to us, and based on the CARO reports issued by us for
the Company and its subsidiaries included in the consolidated financial statements of the
Company, to which reporting under CARO is applicable, we report that there are no

qualifications or adverse remarks in these CARO reports.

For Suri& Co.,
Chartered Accountants

Firm Registration No. 004283S

Place: Bengaluru v ,\P

Date: 28.04.2023 V Natarajan
Partner

Membership No.223118
UDIN:23223118BGYEOK7268




Annexure A to the Independent Auditors’ report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the Members of eMudhra Limited of even date)

Report on the Internal Financial Controls with reference to Consolidated financial
statements under Clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2023, we have audited the internal financial controls with reference
to Consolidated Financial Statements of eMudhra Limited (hereinafter referred to as the

“Company”) and its subsidiary companies which are incorporated in India, as of that date.
Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Company and its subsidiary companies which are
incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
respective Companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Consolidated Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, issued by the Institute of
Chartered Accountants of India and prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls with reference to
consolidated financial statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to consolidated
financial statements were established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to consolidated financial statements and their

operating effectiveness. Our audit of internal financial controls with reference to consolidated

financial statements included obtaining an understanding of internal financial controls with




reference to consolidated financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls with reference to consolidated

financial statements of the company and its subsidiary companies incorporated in India.

Meaning of Internal Financial Controls with Reference to Consolidated Financial
Statements

A company's internal financial control with reference to consolidated financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with reference

to consolidated financial statements includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the company.

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with

authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated
Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated
financial statements to future periods are subject to the risk that the internal financial control
with reference to consolidated financial statements may become inadequate because of changes

in conditions, or that the degree of compliance with the policies or procedures may deteriorate.



Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company and its subsidiary companies which are incorporated in India, have, in all material
respects, an adequate internal financial controls system with reference to consolidated financial
statements and such internal financial controls were operating effectively as at 31st March 2023,
based on the internal financial control with reference to consolidated financial statements
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting

issued by the Institute of Chartered Accountants of India.
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V Natarajan

Partner
Membership No. 223118
UDIN: 23223118BGYEOK7268

Place: Bengaluru
Date: 28.04.2023



eMudhra Limited
CIN:L72900KA2008PLC060368
C lidated Balance sheet as at 31st March 2023

(All amounts are in INR million, unless otherwise stated)

Particulars Note No. As at March 31,2023 As at March 31,2022
ASSETS
Non-current assets
(a) Property, plant and equipment 3a 914 .93 658 50
(b) Right-of-use assets 4 8478 104.65
(c) Capital work-in-progress b 366.05 24935
(d) Goodwill 3919 2928
(e) Other Intangible assets Sa 581 52 38225
() Intangible assets under development sb 10624 17981
(g) Financial assets
(1) Other financial assets 6 18.67 523
(h) Other non-current assets 7 490 7368
Total Non-current assets 2,116.28 1,682.74
Current assets
(a) Inventories. 8 10.34 2138
(b) Financial assets
(1) Investments 9 209 46 -
(1) Trade receivables 10 672.24 44223
(1) Cash and cash equivalents 11 669.80 82.55
(iv) Bank balances other than (11) above 2 31400 50.00
(v) Loans 13 049 30.64
(vi) Other financial assets 14 18 80 28.80
(c) Other current assets 15 588 04 25306
Total current assets 2,483.17 908.66
Total Assets 4,599.45 2.591.40
EQUITY AND LIABILITIES
Equity
(a) Equuty share capital 16 374 87 350.90
(b) Other equity 17 3,541 09 1.177.16
Total equity attributable to the owners of the company 3.915.96 1.528.06
Non-controlling interests 818 12 96
Total equity 3,924.14 1,541.02
Liabilities
Non-current liabilities
(a) Financial labilities
(1) Borrowings 18 - 197.69
(1a) Lease habihties 19 6197 103.27
(11) Other financial habihties 20 =
(b) Provisions 21 27.61 2749
(c) Deferred tax hiabiliies (Net) 22 2565 17.92
(d) Other non-current liabilities 23 0.05 298
Tatal Non-current liabilities 115.2 349.35
Current liabilities
(a) Financial liabihities
(1Borrowings 2 156 50 34622
(1a)Lease Liabilities 25 3475 24.13
(1n)Trade payables 26
a Total outstanding dues of micro enterprises and small enterprises and 5413 263
b. Total outstanding dues of creditors other than Micro and Small enterprises 128 01 141 .09
{(111) Other financial habilities 27 5755 28.92
(b) Other current liabilities 28 6230 46 56
(¢) Provisions 29 3959 44.02
(d) Current tax habilities (Net) 30 2720 67 47
Total current liabilities 560.03 701.03
Total liabilities 675.31 1,050.38
Total Equity and Liabilities 4,599 45 2.591.40
Corporate information and significant accounting policies 1&2

See accompanying notes to the financial statements
As per our report of even date attached

For Suri & Co
Chartered Accountanis

VN

Natargjan V
Partner
Membership No: 223118

Place Bengaluru
Date: Apnl 28,2023

For and on behalf of the Board of Directors

of eMudhra Limited

. St

V Srintvasan
Chairman and Director
DIN: 00640646

[}

Saji K Louiz
Chaef financial of}

Venu Madhava
Whole time Director
DIN 06748204




eMudhra Limited

CIN:L72900KA2008PLC060368

Consolidated statement of profit and loss for the period ended 31st March 2023
(All amounts are i INR million, unless otherwise stated)

Pariibalins Note No For the year ended For the year ended
: ’ March 31,2023 March 31,2022

Income
1 Revenue from operations 31 2.487.57 1,826.37
11 Other income 32 52.99 10.98
111 Total Income (I+11) 2,540.56 1,837.35
1V Expenses
Operating expenses 33 30055 119.77
Purchase of stock-in -trade 34 287.62 311:32
Changes in inventories of stock in trade 35 11.04 (14.25)
Employee benefits expense 36 643.61 477.97
Finance costs 37 33.85 45.60
Depreciation and amortisation expense 38 158 45 130.70
Other expenses 39 371.65 261.66
Total expenses (IV) 1,806.77 1,332.77
V Profit/(Loss) before exceptional items and tax (11I-1V) 733.79 504.58
V1 Exceptional items - -
VII Profit/(Loss) before tax (V-V1) 733.79 504.58
VIII Tax expense
Current lax 112.61 88.94
Deferred tax 9.20 4.28
Total tax expenses 121.81 93.22
IX Profit/(Loss) for the vear (VII-VIII) 611.98 411.36
X Other comprehensive income
Items that will not be reclassified to profit or loss:
Remeasurement (loss)/gain on defined benefit plan (net of tax) (4.64) 798
Items that will be reclassified subsequently to profit or loss -
Exchange differences on translation of foreign operations (net of tax) (43.96) -
Other comprehensive income/(loss) for the year (net of tax) (48.61) 7.98
XI Total comprehensive income/(loss) for the vear (IX+X) 563.37 419.34
(comprising profit/(loss) and other comprehensive income for the year)
Profit is attributable to
Owners of eMudhra Limited 616,77 414.04
Non-controlling interests 4.79) (2.68)
Other comprehensive income attributable to
Owners of eMudhra Limited (48.61) 7.98
Non-controlling interests = =
Total comprehensive income attributable to:
Owners of eMudhra Limited 568.16 422.02
Non-controlling mterests (4.79) (2.68)
XII Earnings per share (Nominal value of share INR 5/- each) 40
Basic 835 5.86
Diluted 8.01 5.86
Corporate information and significant accounting policies 1&2
See accompanying notes to the financial statements
As per our report of even date attached
For Suri & Co For and on behalf of the Board of Directors
Chartered Accountants of eMudhra Limited

Firm Registration Number; 0042838

)\,_,—/r

NIl

Natarajan V V' Srinivasan Venu Madhava
Partmer Chairman and Director Whole time Director
Membership No: 223118 DIN: 00640646 DIN: 06748204

Saji K Louiz Johnson Xavier
Chief financial offic
Place:Bengaluru

Date: April 28,2023



eMudhra Limited

CIN:L72900KA2008PLC 060368
Consolidated cash flow statement for the vear ended 31st March 2023

(All amounts are in INR million, unless otherwise stated)

Particulars

A. Operating activities

Profit before tax

Adjustments for:

Depreciation and amortisation expense
Interest on lease liabilines

Interest income from bank deposits and others
Provision for doubtful debts

Interest income on security deposit

Net gain on assets measured at fair value through profit/ loss
Share based payment

Provision written back

Profit on sale of investments

Sundry creditors written back

Profit on sale of property. plant and equipment
Movement in minority interest

Operating profit before working capital changes

Working capital adjustments:

Decrease/(Increase) in other non-current and current financial assets
Decrease/(Increase) in nventories

Decrease/(Increase) in trade receivable

Decrease/(Increase) i loans

Increase/(Decrease) in non-current and current other financial liabilities
Increase/(Decrease) in non-current and current provision
Increase/(Decrease) in non-current and current liabilities
Increase/(Decrease) n trade payables

Increase/(Decrease) in lease lability

Cash generated from operations

Income taxes paid (net)

Net Cash flow from / (used in) operating activities (A)

B. Cash flow from Investing activities:

Purchase of Property. plant and equipment and Intangible assets
Sale proceeds from property. plant and equipment

Investments in mutual funds

Redemption of mutual funds

Interest received

Increase / (Decrease) from term deposits & other bank balances
Net cash used in investing activities (B)

C. Cash flow from Financing activities:

Proceeds / repayment from short term borrowings (net)
Proceeds / repayment from long term borrowings (net)

Payment of lease liabilities

Proceeds(payment) of public 1ssue expenditures

Proceeds from issuance of equity shares (Private placement)
Proceeds from issuance of equity shares (Imitial public offering)
Redemption of preference share capital

Payment of equity & preference dividend

Interest paid on lease habilines

Net cash from / (used in) financing activities(C)

Foreign exchange differences on translation of foreign operations (D)
Net increase/ (decrease) in cash and cash equivalents(E=A+B+C+D)
Cash and cash equivalents at the beginning of the financial year (F)
Cash and cash equivalents at the end of the vear (E+F)

Non-cash changes recognised in respect of liabilities on account of financing activities 1s Nal (Nil).

For the year ended Faor the year ended
March 31,2023 March 31,2022
733.79 504.58
158.45 130.70
20.00 16.41
(33.05) (3.11)
9.24 4.74
(0.64)
(1.47) =
31.64 524
- (4.07)
(0.49) =
(2.69) =
(0.06) .
4.79) (76.95)
909.93 577.55
(254.07) (128.44)
11.04 (14.24)
(239.26) (297.87)
14.65 (0.03)
24,50 4532
(432) (35.18)
12.80 1.41
37.00 112.80
(25.95) -
486.32 261.33
(150.68) (45.27)
335.64 216.05
(620.70) (467.13)
0.10 %
(282.49) 138.49
75.00
33.05 1.61
(272.20) (50.00)
(1,067.24) (377.03)
(189.72) 259.02
(197.69) (23.21)
(23.97) (20.71)
(11291) (51.93)
390.00 (0.63)
1.610.00 =
(86.00) -
(94.83) (2.72)
(20.00)
1,274.88 159.82
43.96 6.58
587.25 5.42
82.55 77.13
669.80 82.55
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Consolidated cash flow statement for the year ended 31st March 2023

(All amounts are i INR million. unless otherwise stated)

Particulars

Components of cash and cash equivalents as at end of the year

Balance with banks:
- On current account
Deposit accounts
- Cash on hand
Total cash and cash equivalents as per Balance Sheet
Cash and cash equivalents as per Statement of Cash Flow

For the year ended
March 31,2023

For the vear ended

For the year ended
March 31,2022

For the year ended

March 31,2023 March 31,2022
64555 82.29
24.00
0.25 0.26
669.80 82.55
669.80 82.55

See accompanying notes to the financial statements
As per our report of even date attached

For Sun & Co.,

Chartered Accountants

Firm Registration Number: 0042838
/

VN

Natarajan V
Partner
Membership No: 223118

Place:Bengaluru
Date: April 28.2023

For and on behalf of the Board of Directors
of eMudhra Linuted

\) ‘ gar\'m'w'lf"l‘"/' \/

V' Snnivasan
Chairman and
DIN: 00640646

Saj K Louiz
Chuef financial o

Venu Madhava
Whole time Director
DIN: 06748204

Johnson Xavier
Company secretary
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eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

Note 1 Company Information

eMudhra Limited (“the parent company™) provides various solutions and services like digital signatures, authentication
solutions, paperless office solutions and other solutions around PKI technology. eMudhra stands for enabling a digital
future with a foundation built on digital identity and trust.

eMudhra is a licensed certifying authority under the Information Technology Act,2000, founded in 2008 from the seed
of digital signatures. eMudhra has since grown to establish strong roots in solutions providing security to enterprises and
end consumer for online transactions. eMudhra strives to stay relevant in the PKI and online security space by optimizing
a market-based approach to drive solutions that address our customers’ financial and statutory needs. eMudhra’ s products
include digital signature certificates. authentication solutions, paperless office solutions, Certifying Authority solutions,
solutions for securing data at rest and data in transit, solutions for Internet of Things (loT), etc.

The parent company is a public company domiciled in India and is incorporated under the provisions of the Companies
Act Applicable in India. The parent company shares are listed on two recognised stock exchange i.e.. on National Stock
Exchange and Bombay Stock Exchange.

The consolidated financial statements are approved for issue by the Board of Directors on 28™ April 2023.

Note 2 Significant Accounting Policies
1. Basis of Preparation

The consolidated financial statements are prepared and presented in accordance with Generally Accepted Accounting
Principles in India (GAAP) comprises the mandatory Indian Accounting Standards (Ind AS) [as notified under section
133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015], as
amended from time to time, to the extent applicable, the provisions of the Companies Act, 2013 and these have been
consistently applied.

The Consolidated financial statements up to and for the year ended March 31, 2021 were prepared in accordance with the
Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act and other relevant provisions of
the Act.

2. Use of Estimates and judgement

The preparation of the consolidated financial statements in conformity with generally accepted accounting principles in
India that requires that the management to make judgements, estimates and assumptions that affect the application of
accounting policies and reported amounts of assets and liabilities, disclosure of contingent liability and contingent assets
as at the date of consolidated financial statements and the reported amounts of revenue and expenses during the reporting
period. Estimates and underlying assumptions are reviewed on an ongoing basis. Although such estimates are made on a
reasonable and prudent basis taking into account of all available information, actual results could differ from these
estimates and such differences are recognised in the period in which the results are ascertained and in any future periods
affected.

Management also uses judgement in deciding whether individual item or group of items are material in the consolidated
financial statements. Materiality is judged by reference to the size and nature of the item. The deciding factor is whether
omission, misstatement or obscuring the information could individually or collectively influence the economic decision
that users make on the basis of the consolidated financial statements.




eMudhra Limited

CIN:L72900KA2008PLC060368

Notes forming part of the consolidated financial statements
Critical estimates and Judgements:

The areas involving critical estimates or judgements are:

- Note 3a - Depreciation rates of Property Plant and equipment

- Note 4 - Determination of lease term

- Note 22 - Recognition of deferred tax asset

- Note 21 and 29 - Gratuity and Compensated absences

- Note 36 - Share based payments

3. Basis of Measurement

The consolidated financial statements have been prepared on a historical cost basis except for the following assets and
liabilities which have been measured at fair value:
Derivative financial instruments, if any
«Financial assets and liabilities that are qualified to be measured at fair value
«The defined benefit asset / liability is recognised as the present value of defined benefit obligation less fair value
of plan assets.
» Employee share-based payments

4. Functional and Presentation Currency

The consolidated financial statements are presented in Indian Rupee (INR) which is the functional and the presentation
currency of the parent Company.

3. Current/ non-current classification

All assets and liabilities are classified into current and non-current as per the normal operating cycle and other criteria set

out in the Schedule 111 to the Companies Act, 201 in respect of parent and subsidiary companies which are incorporated
in India.

Assets
An asset is classified as current when it satisfies any of the following criteria:
i) it is expected to be realised in the normal operating cycle;
ii) it is held primarily for the purpose of being traded:
iii) it is expected to be realised within 12 months after the reporting date; or
iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at

least 12 months after the reporting date.
Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:
i) it is expected to be settled in the normal operating cycle:
i) it is held primarily for the purpose of being traded:
iii) it is due to be settled within 12 months after the reporting date; or
iv) The Group does not have an unconditional right to defer settlement of the liability for at least 12 months

afterthe reporting date.

Current liab;tﬁﬁq‘s)i-'nék@éfﬁurrent portion of non-current financial liabilities. All other liabili
/e ra oAl NN

current. (-’{ s f’j L. N

\




eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents.

6. Revenue Recognition

The Group's contracts/sales orders with customers include promises to transfer multiple products/services (“performance
obligations™) to a customer. Revenues from customer contracts/sales orders are considered for recognition and
measurement when the contracts/sales orders have been accepted. expressed /implied, by the parties to the contract, the
parties to contract/sales order are committed to perform their respective obligations under the contract/sales order, and
the contract/sales order is legally enforceable.

Revenue from fixed-price maintenance contracts is recognized by estimating the proportionate completion method when
the pattern of benefits from the services rendered to the customer and the Group’s costs to fulfil the contract is not even
through the period of the contract because the services are generally discrete in nature and not repetitive. Revenues in
excess of billing are classified as unbilled revenue in our consolidated financial statements.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become
probable based on the estimated efforts or costs to complete the contract.

For software development and related services, the performance obligations are satisfied as and when the services are
rendered since the customer generally obtains control of the work as it progresses. Revenue from licenses where the
customer obtains a “right to use” the licenses is recognized at the time the license is made available to the customer.

Arrangements to deliver software products generally have three elements viz. license fee, implementation/integration fee
and Annual maintenance contracts (*AMC”). Where the license is required to be substantially customized as part of the
implementation service the entire arrangement fee for license and implementation is considered to be a single performance
obligation and the revenue is recognized using the percentage-of-completion method as the implementation is performed.
Revenue from client training, support and other services arising due to the sale of software products is recognized as the
performance obligations are satisfied.

In case of AMC and license subscription model, revenue is recognized on a straight-line basis over the period in which
the services are rendered except in those cases where contract/sales order value is less than INR I million.

In casc of trust services and software reseller model, the revenue is recognised as and when the performance obligations
are transferred for negotiated price (transaction price), and it is highly probable that the group will be able to collect the
transaction price due under the contract/sales orders or otherwise.

Variable consideration primarily consists of discounts, rebates, price concessions, incentives and performance bonuses
which are reduced from the transaction price. if specified in the contract with customer/based on customary business
practices.

Other Income:
i) Interest income is recognised using the effective interest rate method.
i) Dividend income is recognised when the right to receive is established.
iii) Rental income arising from operating leases is recognised on a straight-line basis over the lease term
unless increase in rentals are in line with the expected inflation or otherwise justified.
iv) Other income not specifically stated above is recognised on accrual basis.
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Notes forming part of the consolidated financial statements

7. Property, Plant and Equipment and Capital Work in-Progress

Property. plant and equipment’s (PPE) are stated at cost less accumulated depreciation and impairment losses, if any.
Cost of acquisition includes directly attributable costs for bringing the assets to its present location and use.

The cost of an item of PPE comprises its purchase price net of any trade discounts and rebates, any import duties and
other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on
making the asset ready for its intended use. other incidental expenses and interest on borrowings attributable to acquisition
of qualifying assets up to the date the asset is ready for its intended use.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met. The cost of property, plant and equipment not ready
for their intended use as at each reporting date is disclosed as capital work-in-progress.

Capital work-in-progress comprises supply-cum erection contracts; the value of capital supplies received at site and
accepted, capital goods in transit and under inspection. An item of property, plant and equipment and any significant part
initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised.

8. Intangible Assets and Intangible Asset under Development

The cost of software (which is not an integral part of the related hardware) acquired for internal use and Direct expenditure
incurred for development of intangible assets resulting in significant future economic benefits. is recognised as an
Intangible Asset in the books of accounts when the same is ready for use.

Intangible Assets that are not yet ready for their intended use as at the reporting date are classified as “Intangible Assets
under Development™’. Cost of Developmental work which is completed. wherever eligible, is recognised as an Intangible
Asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the assct is
derecognised.

9. Depreciation / Amortisation

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets. The Depreciation is
provided as per the useful life prescribed in Schedule 1 of Companies Act, 2013.

Leasehold improvements are depreciated over the period of lease.

Where cost of a part of the asset is significant to total cost of the asset and estimated useful life of that part is different
from the estimated useful life of the remaining asset, estimated useful life of that significant part is determined separately
and the significant part is depreciated on straight-line basis over its estimated useful life.

The Group identifies and determines cost of each component/ part of the asset separately, if the component/ part has a
cost which is significant to the total cost of the asset and has useful life that is materially different from that of the
remaining asset.

A '.}Fﬁﬁres\i:dtial_ values, useful lives and methods of depreciation / amortisation of property, plant a
t each financial year end and adjusted prospectively, if appropriate.
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Notes forming part of the consolidated financial statements

Depreciation/amortisation on Property. plant & equipment added/disposed off during the year is provided on pro-rata
basis with respect to date of acquisition/disposal.

Intangible assets are amortised over the estimated useful lives of 10 years on a straight-line basis, from the date that they
are available for use. The residual values, useful lives and amortisation methods, are reviewed at each financial year end
and adjusted prospectively. if appropriate.

10. Impairment of Non-Financial Assets

The Group assesses at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an assets or Cash Generating Unit’s (CGU) fair value less costs of disposal
and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset in determining
fair value less costs of disposal.

Reversal of impairment provision is made when there is an increase in the estimated service potential of an asset or Cash
Generating Unit (CGU), either from use or sale, on reassessment after the date when impairment loss for that asset was
last recognised.

11. Leases
As a Lessee: -

Contracts with third party. which gives the right to use of an asset, is accounted in line with the provisions of “Ind AS
116 — Leases” if the recognition criteria as specified in the accounting standard are met.

Lease payments associated with short terms leases and leases in respect of low value assets are charged off as expenses
on straight line basis over lease term or other systematic basis, as applicable.

At commencement date, the value of “right of use™ is capitalised at the present value of outstanding lease payments plus
any initial direct cost and estimated cost. if any, of dismantling and removing the underlying asset and presented as part
of Plant, property and equipment. Liability for lease is created for an amount equivalent to the present value of outstanding
lease payments and presented as Borrowings. Subsequent measurement of right of use assets is made using Cost model.

Each lease payment is allocated between the liability created and finance cost. The finance cost is charged to the Statement
of Profit and loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each period. The right-of-use asset is depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis.

The lease payments are discounted using the interest rate implicit in the lease, if that rate can be determined, or the
respective company’s incremental borrowing rate. Lease modifications, if any are accounted as a separate lease if the
recognition criteria specified in the standard are met.
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Notes forming part of the consolidated financial statements

Leases are classified as operating lease, or a finance lease based on the recognition criteria specified in Ind AS 116.
a) Finance lease:
At commencement date, amount equivalent to the “net investment in the lease™ is presented as a Receivable.

The implicit interest rate is used to measure the value of the “net investment in Lease”. Each lease payment is allocated
between the Receivable created and finance income. The finance income is recognised in the Statement of Profit and loss
over the lease period so as to reflect a constant periodic rate of return on the net investment in Lease.

The asset is tested for de-recognition and impairment requirements as per Ind AS 109 — Financial Instruments.
Lease modifications, if any are accounted as a separate lease if the recognition criteria specified in the standard are met.
b) Operating lease:

The Group recognises lease payments from operating leases as income on either a straight-line basis or another systematic
basis, if required.

Lease modifications, if any are accounted as a separate lease if the recognition criteria specified in the standard are met.

12. Borrowing Costs

Borrowings are recognised initially at fair value. net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for Capitalisation.

The capitalisation rate is the weighted average of the borrowing costs applicable to general borrowings outstanding, other
than specific borrowings. All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

13. Inventories
The inventories are valued at lower of cost or net realisable value.

The cost of bought out materials is ascertained by using the weighted average cost formula. The cost comprises the
purchase cost of the item and cost of bringing such item into factory.

Net realizable value is the estimated selling price in the ordinary caurse of business, less estimated costs of completion
and estimated costs necessary to make the sale.

14. Inconie Taxes

[




eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the year.
Current and deferred tax are recognized in the statement of profit.and loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity, respectively.

Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to
the taxation authorities based on the taxable income for that period. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted by the balance sheet date.

Current tax assets and liabilities are offset only if.

. as a legally enforceable right to set off the recognized amounts; and
. Intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
Deferred Tax

Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences can be utilised. The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

15. Foreign Currencies

Transactions in foreign currencies are initially recorded by the Group at their respective currency exchange rates at the
date the transaction qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated to the functional currency by using the
closing exchange rate at the reporting date. Differences arising on settlement or translation of monetary items are
recognised in statement of profit and loss. Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the dates of the initial transactions.

16. Employee Benefits

Short-term employee benefits — Employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits and are recognised in the period in which the employee renders the related
service.

Post-employment benefits (defined benefit plans) — The employees™ gratuity scheme is a defined benefit plan. In
accordance with the Payment of Gratuity Act, 1972 and other applicable law outside India. the Group provides for gratuity
for the eligible employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee’s salary and the tenure of
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Notes forming part of the consolidated financial statements

yields of Indian government securities. Gains and Losses through re-measurement of the net defined benefit liability /
(asset) are recognized in Other Comprehensive Income.

Actuarial gains and losses and the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognised immediately in other comprehensive income (OCI). Net interest expense (income) on
the net defined liability (asset) is computed by applying the discount rate, used to measure the net defined liability (asset),
to the net defined liability (asset) at the start of the financial year after taking into account any changes as a result of
contribution and benefit payments during the year. Net interest expense and other expenses related to defined benefit
plans are recognised in statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed. the resulting change in benefit that relates to past
service or the gain or loss on curtailment is recognised immediately in statement of profit and loss.

Defined Contribution Plan

The Group has defined contribution plans for employees comprising of Provident Fund and Employee’s State Insurance
for the parent and subsidiary companies incorporated in India. The contributions paid/payable to these plans during the
year are charged to the Statement of Profit and Loss for the year when the contributions are due. The group liability is
limited to the extent of contributions made to these funds.

Long-term employee benefits — Long-term employee benefits comprise of compensated absences and other employee
incentives, if any. These are measured based on an actuarial valuation carried out by an independent actuary at each
Balance Sheet date unless they are insignificant. Actuarial gains and losses and past service costs are recognized in the
Statement of Profit and Loss.

17. Provisions/ Contingent liabilities and Contingent Assets

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Group expects some or all a provision to be reimbursed,
the reimbursement is recognised as a separate asset. but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the Statement of profit and loss net of any reimbursement.

Provision for onerous contracts is recognised when the expected benefits to be derived by the Group from a contract are
lower than the unavoidable cost of meeting its obligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before a provision is established, the Group recognizes any impairment loss on the assets associated with that
contract, If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due
to the passage of time is recognised as a finance cost.

Contingent Liabilities/Assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a Contingent liability but disclg iy ex istence in

. o . ) 1
the consolidated financial statements. b‘\




eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

A contingent asset is a possible asset that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of the Group. The Group does not
recognize a Contingent asset but discloses its existence in the consolidated financial statements where an inflow of
economic benefits is probable.

18. Cash Flow Statement
Cash flow statement has been prepared in accordance with the indirect method prescribed in Ind AS 7 -Statement of Cash
Flows.

19. Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits. Cash equivalents are short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash, which are subject to an
insignificant risk of change in value.

Bank overdrafts, if any, are classified as borrowings under current liabilities in the balance sheet.

20. Financial Instruments

Initial measurement

The Group recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition except for the trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities, which are not at fair value through profit or loss, are added
to or deducted from the fair value on initial recognition.

Subsequent measurement [non-derivative financial instruments]
Financial assets carried at amortized cost.

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely for payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income [FVTOCI|

A financial asset is subsequently measured at fair value through other comprehensive income if'it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely for payments of principal
and interest on the principal amount outstanding. The Group has made an irrevocable election for its investments which
are classified as equity instruments to present the subsequent changes in fair value in other comprehensive income based
on its business model.

Financial assets at fair value through profit or loss [FVTPL]

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.
Financial Liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method.

Trade receivables

Tr_aﬂ’g'g‘ﬁééi‘\lfﬁbles' are the amount due from the customers for the services rendered in the ordin
ﬂ'ad{?’ receivables are initially recognised at the amount of consideration that is unconditio
Hr [ Dan(d \

N
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significant financing components, when they are recognised at the fair value. The Group holds trade receivables for the
receipt of contractual cashflows and therefore measures them subsequently at the amortised cost using effective interest
rate method.

Trade payables and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. Trade payables are presented as current liabilities unless payment is not due within 12 months after the
reporting period. They are recorded initially at fair value and subsequently measured at amortised cost using effective
interest rate method.

Investment in Subsidiaries and associates
Investment in subsidiaries and Associates are measured at cost less impairment.
Share Capital — Ordinary Shares

An equity instrument is a contract that evidences residual interest in the assets of the Group after deducting all its
liabilities. Equity instruments recognized by the Group are recognized at the proceeds received net of direct issue cost.

De-recognition of financial instruments

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or
it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109. A financial liability (or a
part of a financial liability) is derecognized from the Group Balance Sheet when the obligation specified in the contract
is discharged or cancelled or expires.

21. Fair value Measurement

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market which can be accessed by the Group for
the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest. The Group uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are
categorized within the fair value hierarchy. described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 — Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the
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22. Impairment of Financial Assets

Financial Assets

The Group recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an impairment
gain or loss in profit or loss.

Non-Financial Assets
Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is determined on an individual
asset basis.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset.
An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to
determine the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount,
provided that this amount does not exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

23. Reclassification of Financial Instruments

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing those
assets. If the Group reclassifies financial assets, it applies the reclassification prospectively.

24. Offsetting of Financial Instruments
Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

25. Dividends

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are
recorded as a liability on the date of declaration by the respective Company’s Board of Directors.

26. Earnings Per Share

Basic earnings per share is computed by dividing the net profit after tax by the weighted average number of equity shares
outstanding during the period. Diluted earnings per share is computed by dividing the profit after tax by the weighted
average number of equity shares considered for deriving basic earnings per share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The diluted potential
equ:t’y shares are adJusted for the proceeds recewable had the shares been actually issued at fair value whn s theayerage
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period. unless issued at a later date. Dilutive potential equity shares are determined independently for each period
presented.

27. Events after the Reporting Period

Adjusting events are events that provide further evidence of conditions that existed at the end of the reporting period. The
consolidated financial statements are adjusted for such events before authorisation for issue.

Non-adjusting events are events that are indicative of conditions that arose after the end of the reporting period. Non-
adjusting events after the reporting date are not accounted but disclosed.

28. Prepaid expenses

Expenses which are spread across multiple financial year have been amortised on straight line basis over the period in
which the services are received except in those cases where contract/purchase order is less than INR 1 million.

29. Share based payments

Equity-settled share based payments to employees and other providing similar services are measured at the fair value of
the equity instruments at the grant date. Details regarding the determination of the fair value of equity-settled share based
payment transactions are set out in note 55. The fair value determined at the grant date of the equity-settled share based
payments is expensed on a straight-line basis over the vesting period, based on the estimate of equity instruments that
will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to vest. The impact of the revision of the original estimates, if any,
is recognized in statement of profit and loss such that the cumulative expenses reflects the revised estimate, with a
corresponding adjustment to the Share based payments reserve.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.

30. Segment reporting

Operating segments are reported in the manner consistent with the internal reporting to the chief operating decision maker
(CODM). The Group identifies primary segments based on the dominant source, nature of risks and returns and the
internal organisation and management structure. The operating seginents are the segments for which separate financial
information is available and for which operating profit / loss amounts are evaluated regularly by the executive
Management in deciding how to allocate resources and in assessing performance.

Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis
of their relationship to the operating activities of the segment.
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3a Property, Plant and Equipment

Computer and Furniture & Plant & Office and
Particulars Leasehold land Buildings putiera Motor vehicles 5 = Electrical Total
hardware Fixtures Machinery : 5
equipment's
Gross Carrying Amount
As at April 01, 2021 89.25 549.95 73.50 6.21 - - 34.07 752.98
Additions/ adjustments during the year - 258 1279 - - - 9.26 24.63
Disposals/ adjustments during the year - - - - - - - -
Exchange fluctuation = . 028 - % 5 o 0.28
As at March 31, 2022 89.25 552.53 86.57 6.21 - - 43.33 777.88
Additions/ adjustments during the year - 156.27 11.73 - 4498 26.67 55.16 294.81
Disposals/ adjustments during the year - - (0.06) - - - (0.22) (0.28)
Exchange fluctuation - - (0.41) - - - 0.26 (0.15)
As at March 31, 2023 89.25 708.80 97.83 6.21 44.98 26.67 98.53 1,072.27
Accumulated Depreciation
As at April 01, 2021 4.23 7.08 56.90 4.29 - - 23.35 95.85
Depreciation for the year 0.85 938 7.73 0.40 - - 4.75 2312
Disposal/ adjustments during the vear - - - - - - - -
Exchange fluctuation - - 0.42 - - - - 0.42
As at March 31, 2022 5.09 16.45 65.05 4.69 - - 28.10 119.39
Depreciation for the vear 08s 11.76 8.73 022 4.04 1.69 10.76 38.04
Disposal/ adjustments during the year (0.48) 049 (0.06) - - - (0.18) 0.23)
Exchange fluctuation - - 0.41 - - - (0.27) 0.14
As at March 31, 2023 5.46 28.70 74.13 4.91 4.04 1.69 3841 157.34
Net carrying amount
As at April 01,2021 85.02 542.87 16.60 1.92 - - 10.72 657.13
As at March 31, 2022 84.17 536.07 21.52 1.52 - - 15.23 658.50
As at March 31, 2023 83.79 680.10 23.70 1.30 40.94 24,98 60.12 914.93

Notes:

(i) Details of leaschold land

a. Lease hold land measuring 12140.00 Sq. Murs located at plot no. 12- P1- A & 12 -P1-B(Corner) of Bengaluru IT Park Industrial Area in SY nos. 95/P & 7 (Block no.21,22 &24- Part) of B K Palya
Village . Jala Hobli, Bengaluru North Taluk, has been allotted to the parent company by Kamataka Industrial Areas Development Board (KIADB) for a leasehold period of 99 years. The parent
company obtained possession on 29.03.2016. This land is mortgaged against term loan of INR 250 from Kotak Mahindra Bank. This term loan were fully repaid and mortgage is released in the current
year.

b, Lease hold land measuring 2.5 acres in the ELCOSEZ- Jagirammapalayam.Salem has been allotted to the parent company by Electronics Carporation of Tamil Nadu Limited for a lease period of 99
years

(ii) Depreciation / Amortisation
Depreciation is calculated on straight line basis over the estimated useful lives of the asset
Leased assets are amortised on a straight line basis over their estimated useful lives or their respective lease term whichever 1s shorter

(iii) Method of Accounting Depreciation
Depreciation / Amortisation has been calculated as per the Accounting Policy No. 9 and recognised as expense in the Statement of Profit and Loss.

(iv) Estimation of useful life of Assets
The estimated useful lives of various categories of Tangible Assets is as follows:

Asset Class Years
Leasehold land 99
Buildings*® 3-60
Computer and hardware 3-6
Motor vehicles* 8-10
Furmiture & Fixtures 10
Plant & Machinery 15
Office and Electrical equipment's 5-10

* Based on estimated useful life (which are different from the useful life indicated in Schedule 11 to the Companies Act, 2013) after taking into consideration factors like expected usage of assets, risk of
technical and commercial obsolescence etc

(v) Restriction on title

With reference to the lease hold land allotted by KIADB. the parent company has received rectification deed from KIADB in September 2022, wherein KIADB has accorded approval to transfer the
lease hold land to the parent company after 2 years of continuous production from the date of commercial production. The parent company has implemented the project on 01st April 2022 and
accordingly sale deed with KIADB will be executed after the completion of 2 years. The parent company 1s confident of obtaming the legal title from KIADB on completion of the time period as
mentioned in the rectification deed and do not foresee any further obligation towards transfer of utle.

(vi) Contractual commitments
Refer Note 44 for outstanding contractual commitments.

(vit) Impairment of assets - Refer note 43
(viii) Refer Note 7 in respect of unadjusted capital advance paid towards Property, Plant and Equipment

ix. Deemed Cost
On transition to Ind AS, the group has elected to continue with the carrying value of all its other intangible assets as at April 1. 2021 measured as per the previous GAAP and use that carrying value as
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3b Capital work-in-progress

As at As at
Particulars March 31,2023 March 31,2022
Buildings 13.84 22558
Office and Flectrical equipment 8.56 1.74
Plant & machinery - 2.55
Furniture & Fixtures 8 46 -
Computer & Hardware 33519 E
Others - 19.48
Total 366,05 249.35
Ageing of Capital work-in-progress as at March 31, 2023
Amount in CWIP for a period of

Particulars Less than 1 12 Years 2.3 Years More than 3 Total

vear vears
Projects in Progress 356.96 - - 9.09 366.05
Projects temporarily suspended - - - - -
Total 356.96 - - 9.09 366.05
Completion schedule - Time and Cost overrun 2022-23

To be completed in
CWIP Less than 1 More than 3 Total
1-2 years 2-3 years

year vears
Building - 9.09 - - 9.09
Total - 9.09 - - 9.09
Ageing of Capital work-in-progress as at March 31, 2022

Amount in CWIP for a period of

Particulars Less than 1 12 Vears o More than 3 Total

vear years
Projects in Progress 240.26 - 909 . 249 35
Projects temporarily suspended - - - - -
Total 240.26 - 9.09 - 249.35
Completion schedule - Time and Cost overrun 2021-22

To be completed in
cwirp Less than 1 More than 3 Total
1-2 years 2-3 years

year years
Building 9.09 909
Total - - 9.09 - 9.09
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4 Right-of-use assets

Particulars Plant and Machinery
Gross Carrving Amount

As at April 01, 2021 138.62
Additions -
Derecognised -
As at March 31, 2022 138.62
Additions 19.23
Adjustments (3.57)
Derecognised -
As at March 31, 2023 154.28
Accumulated Depreciation

As at April 01, 2021 4.83
Amortisation for the vear 20.14
Derecognised n
As at March 31, 2022 33.97
Amortisation for the vear 3553
Adjustments -
Derecognised -
As at March 31, 2023 69.50
Net carrying amount

As at April 01, 2021 133.79
As at March 31, 2022 104.65
As at March 31, 2023 84.78
Notes:

Depreciation has been charged to ROU Assets on a straight line method based on the lease term and is included under depreciation and amortization expense m the statement of
Profit and Loss.

(i) The following amount have been recognised in the statement of profit and loss

Partictlars For the year ended For the year ended
March 31, 2023 March 31, 2022
Depreciation (refer note 38) 3553 29.14
Interest expense (refer note 37) 20.00 16.41
Expense relating to short term lease (refer note 39) 26.50 43.46

(11) Extension and termination options
Extension and termination options are included in the property lease agreements. These are used to maximise operational flexibility in terms of managing the assets used in the
group’s operations. The majority of extension and tenmination options held are exercisable only by the holding company and not by the respective lessor

(iii) Critical judgements in determming the lease term:
In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension option, or not exercise a termination
option. Extension options (or periods after termination options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated)
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(iv) The table below provides details regarding the confractual maturities of lease liabilities as at March 31, 2023 and March 3

1. 2022 on an undiscounted basis:

Pirticalars As at As at

March 31,2023 March 31,2022
Less than one year 3475 29.60
One to two years 3245 65.88
More than two years 29.52 31.92
Total 96.72 127.40

The holding company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as

and when they fall due

(v) Net Debt Reconciliation

Particulars Lease liability Cash Total

Net debt as on April 01, 2021 (154.20) 7713 (77.07)
Cash flows 4336 542 48.78
Addition on account of recognition of RoU asset - a =
Tnterest expense (16.41) - (16.41)
Add: Adjustments (0.14) - (0.14)
Net Debt as on March 31, 2022 (127.39) 82.55 (44.84)
Cash flows 43.96 587.25 631.21
Addition on account of recognition of RoU asset (1.63) - (1.63)
Interest expense (20.00) - (20.00)
Less: Adjustments 836 - 8.36
Net Debts as on March 31, 2023 (96.70) 669.80 573.10

(vi) References to other leases related notes
For leases accounting policy refer accounting policy no. 11
For leases liability related information refer note 19 and 25

(vii) Leases not yet commenced to which lease is committed
As at March 31, 2023, commitments for leases not yet commenced was INR Nil (2022 INR Nil)

(viii) Contractual maturities of financial liabilities : Refer note no 57




eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

(All amounts are in TNR million, unless otherwise stated)

5a Other intangible assets
Particulars

Gross carrying amount

As at April 01, 2021
Additions

Disposals

Effect of exchange fluctuation
As at March 31, 2022
Additions

Disposals

Effect of exchange fluctuation
As at March 31, 2023

Accumulated Amortisation
As at April 01, 2021
Amortisation for the year
Disposals

Effect of exchange fluctuation
As at March 31, 2022
Amortisation for the vear
Disposals

Effect of exchange fluctuation
As at March 31, 2023

Net carrving amount
As at April 01, 2021

As at March 31, 2022
As at March 31, 2023

(i) Depreciation / Amortisation

Depreciation is calculated on straight line basis over the estimated useful lives of the asset

(ii) Method of Accounting Depreciation/Amortisation

Computer Software
(Including development
costs)

867.09
40.13

0.21)

907.01
273.82

15.60

1,196.43

464.81
78.44

(18.49)

524.76
84 88

5.27

Amortisation has been calculated as per the Accounting Policy No. 9 of the group and recognised as expense in the Statement of Profit and Loss

(iii) Estimation of useful life of Assets

The estimated useful lives of the Other Intangible Assets is as follows:
Asset Class

Computer software (including development costs)

(iv) Restriction on title: Nil

(v) Contractual commitments
Reter Note 44 for owstanding conuaciual commiunents

(vi) Tmpairment of assets - Refer note 43

(vii) Refer Note 7 in respect of unadjusted capital advance paid towards Other Intangible assets

Years
10

614.91

402.28
382.25
581.52
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Note

No.

6

Particulars

Other financial assets

Non-Current

Unsecured, considered good

Security deposit

Bank deposits with maturity more than 12 months*
Total

* Includes INR 13.43 (2022: INR 5.23) held as margin money deposit as against Bank Guarantees

(i) Refer note 56 for classification of financial instruments

Other non-current assets

Capital advances

Balance with government authorities

Other receivables#

Prepaid expenses

Total

# Amount is below the round oftf norm adopted by the group

Inventories (Valued at lower of cost or Net realisable value)
Stock i trade*
Total

*includes stock in trade of Rs. 0.60 (2022: Nil)

Financial Assets

Current investments

Unquoted

Investment in mutual funds at fair value through Profit and loss
ICICI Prudential Overnight Fund Direet Plan Growth

[units 92,802.64 @ Rs. 1208.48 per unit]

HDFC Overnight Fund Direct Plan Growth option

[units 29,231 .01 @ Rs.3328 44 per umt|

Investment in equity shares at fair value through Profit and loss
ICICT Bank Limited

[no. of shares 60 @ Rs.359.13 per share]

Total

i. Particulars

(a) Aggregate amount of quoted investments and market value thereof
(b) Aggregate amount of unquoted investments

(¢) Aggreeate amount of impairment in value of investments

Trade receivables

Unsecured, considered good

- Others

Less: Allowances for expected credit loss
Total

(i) Payment terms

As at March 31,2023 As at March 31,2022
524 -
13.43 5.23
18.67 523
2.1 17.64
0.55 055
3 5219
1.64 3.30
4.90 73.68
10.34 2138
10.34 2138
112.15 -
97.29 -
002 -
209.46 -
2022-23 2021-22
0.02 -
209 44 -
680.78 446.97
8.54 4.74
672.24 442,23

a. In majority of contracts, payment is due on delivery of License. However, in some contracts a portion of dues is linked to satisfaction of further performance obligations like

completion of installation and commission activity etc

b. Amount retained by customer in respect of completed performance obligation, due to linking of payment with completion of other performance obligations in the contract, 1s

classified as contract asset. Balance amount receivable 1s classified as Trade receivable

(i) Financial instruments

Refer note 56 for classification of financial mstruments
(ii) Related party disclosure

For related party disclosure refer note 53
(iii) Refer note 51 for trade receivable ageing schedule

Cash and cash equivalents
Balance with banks:

- In current account
-Deposit accounts

Cash on hand

Total

64555 82.29
24.00 -

0.25 0.26

669.80 82.55

Cash and cash equivalents includes Term Deposits with original maturity period up to three months. Term Deposits with original maturity period beyond Three months upto Twelve
months have been included in Bank balances (Refer Note 12) and Term Deposits with original maturity period bevond Twelve months have been included in Other financial assets

(Refer Note 6)

(1) Refer note 56 for classification of financial instruments

(ii)There are no repatriation restrictions with regard to cash and cash equivalents
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Note
No.

12

13

Particulars

Bank balance other than cash and cash equivalents

Balances with bank held as margin money deposits as aganst bank guarantees
In deposit accounts

Unpaid dividend account

Total

(i) Refer note 56 for classification of financial instruments

(ii) There are no repatriation restrictions with regard to cash and cash equivalents

Loans

Unsecured, considered good
Loans to related parties
Others

Loans to employees

Total

(i) Financial instruments

Refer note 56 for classification of financial mstruments

(i) Impairment of financial assets

Provision for impairment has been made in line with accounting policy no.22
(iii) Related party disclosure

For related party disclosure refer note 53

Other financial assets

Unsecured, considered good

Interest accrued but not due on deposits
Other deposits

Rent deposit

Security deposits

Staff advance

Tender deposit

Total

(i) Financial instruments

Refer Note 56 for classification of financial instruments

(ii) Impairment of financial assets

Provision for impairment has been made in line with accounting policy no. 22
(iii) Related party disclosure

For related party disclosure refer note 53

Other current assets

Unsecured, considered good
Advance to suppliers

Others

Prepaid expenses

Balance with government authorities
Unbilled revenue

Contract Asset

Other recervables

Total

As at March 31,2023 As at March 31,2022
5.26 5000
308.70 =
(.04 o
314.00 50.00
- 30.17
0.49 047
0.49 30.64
7.18 3.05
1.54 1.20
331 11.65
4,53 11.31
- 0.06
2.24 153
18.80 28.80
10.66 489
1544 17.78
6.66 1.75
534.27 228.64
20.71 -
0.30 Z
588.04 253.06
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Note o . Asat As nt
Nig. iy March 31,2023 March 312022
16 Share capital
Authorised share capital
1230000002022 12.30,00,000) equity shares of INR § each 615,00 615,00
230,060,000 (2022 250,00 000 Preferetice shares of INR 10 cach 250.00 250.00
Total R65.00 BEEH
Equiry share capital
(i) Issued, Subscribed and fully paid up share capital
7.49.73.82012022 7.01.79.692) equats shares of INR 5 each 37487 320,90
{ii) Reconciliation of the equity share putstanding at the beginning and ut the end of the year:
As at March 31, 2023 As at March 31,2022
Particulars Amount No. of Shares Amount
Share vutstanding at the beginming of the vear 35090 7.0179.602 350 90
Add' Share 1ssued dunng the vear 39 46 - -
Less Shares held by eMudhra Emplovee Stoch Option Trust 15.4% 3 B
Share outstonding ut the end of the year 7.49.73.820 37487 701.79.692 330 90
(iit) Detnils of shareholders holding more than % shares in the group
As at March 31, 2023 As at March 31.2022
Name of the Shareholder No. of Shares *% Holding No. of Shares “/o Holdi
V Snimvasan 27122543 34 74% 3.0M1 LB 4333,
Taarav Pie 1d 1.38.42.877 1773% 1.83.39.123 26.16%
Lakshmi Koushik 56.97.159 7300, 6201 465 S84%
Arvind Snimvasan 31.54.0640 a0 60636513 946,
cMudhra Employeet Stock Option Trust 0.94.351 3 6037301 ¥ G3's
(iv) Terms, Rights, prefevences and restrictions attaching to each class of shares
As at As at

Particulars March 31,2023

o Shares reserved for issue under optiens and contracts. commutments for the sale of shares: disinvestment
b. The sgaregate value of calls unpad uncluding Directors and Officers of group)
¢ Shares forfeited

March 31,2022

4. The parent company has only one class of equity shares having par value Rs. 5 per share cach holder of equity share 15 entitled to one vote per share. Each share holder has & nght 1o receive the divlend declared by the pareat company. On winding up of
the parent company the equity share holders will be entitled to get the realise value of the remaining assels of the parent company, it am after distribution of preferential amounts as per law The distrbution wall be in proportion to the number of equity

shares held by the share holders

(v) Dunng previous five vears the parent company has 1ot Bought hack its shares

(¥i) During the previous five vears the parent company has not allotted any shares as fully pard up pursuant o contract without pavment baing received in cash
{vii) During the previous five vears the parent company nut allotted any shares as fully pad up by way of bunus shares

vidi) Detals of share holding of Promuter and Promoter Group

As at 31st March 2023 As at 31st March 2022
%a Change % Cha
Name of Shareholder No. of Equi , X T Equi i
ool Bquityshares | o oy ey during the N o Equity shares | oo plitng Riiving e
held held
Yeni Year
V Snmivasan 34 74 -R 590, 30411800 43 35 £ T3%
Taarav Pie Lid 1773% KA 1 43:39,123 26.16% 000"
Arvind Stmvasan 3134046 404 4 (4% 66,3653 e LOXE T
Kaushik Snnivasan 425 380 119% 119% 14.36,518] 0.02 000%

(ix) Final Dividend
Particulars

For the year ended|  For the year ended
31st March 2023/ 31st March 2022/
(a) Final dividend for FY 2021-22 97 59

(x) Private placement of parent company
The Board of Directors of parent compa

vide 1ts meetng dated Apnl 30, 2022 sccorded approval 1o issue 16.03,618 equiny shares at price of Rs 243 20 per share ( Par volue of R5 5« per equity share and premium of Rs 238 20 per equity share) on

preterential basis through private placement 1o vanous imestors Accordingly. the parent company has allotted those shares i those investors on 05th May 2022 and the proceeds from this privale placement have heen ubilised for the purpose as approved and

iled with the appropnate authorities




eMudhra Limited
CIN:L72900KA2008PLL 060368
Notes forming part of the consolidated financial siatements

(All amounts are in_INR mullion, unless otherwise stated)

As at March As at March
Note No. Particulars 31,2023 31,2022
17 Other equity
Capital redemption reserve [refer note 17.1 below| 28343 197 43
Preference share capital [refer note 17 7 below] - 86,00
Securities Premium [refer note 17 2 below] 1.857.43 -
Retained earnings [refer note 17 3 below] 1,295 96 860 02
Capital reserve on consolidation 991 -
Foreign currency translation reserve[ refer note 17.4 below] 6379 1983
Total other comprehensive income [refer nate 17 5 below] 338 864
Share based payment reserve [refer note 17 6 below] 2719 524
3,541.09 1L177.16
17.1  Capital redemption reserve
Balance at the beginning of the year 197 43 20026
Add: Transactions during the year - =
Add: Adjusted against securities premium - (2.83)
Add: transferred from retained earnings 86.00 -
Balance as at the end of the year 283.43 197.43
17.2  Securities premium
Balance at the beginning of the year - 063
Add: Issue of equity shares 1,960 54 -
Add: Exercise of stock options by employees 981 -
Less: Transaction costs on 1ssue of equity shares (112.92) -
Less: Adjusted against buy- back of preference shares - 0.63
Balance as at the end of the year 1.857.43 -
17.3  Retained earnings
Balance at the beginning of the year 860.02 447.30
Profit/ (Loss) for the year 616.77 414.04
Less Transfer to capital redemption reserve 86 00 -
Less: Adjusted from opening balance - 140
Less Dividend paid (Including preference dividend of INR 4.41 million) 94 83 272
Balance as at the end of the year 1.295.96 860.02
17.4  Foreign currency franslation reserve
Balance at the beginming of the vear 19 83 (12.16)
Add: Exchange difference on translation of foreign operation 43 96 31.99
Balance as at the end of the year 63.79 19.83
17.5  Other comprehensive income for the year
Balance at the beginning of the vear 8.64 066
Add: Other comprehensive income for the year (4.64) 798
Add: Exchange fluctuation (0.62) -
Balance as at the end of the year 338 8.64
17.6 Share based payment reserve
Balance at the beginning of the vear 524 -
Add: Employee stock compensation expense during the year 3164 524
Add: Exchange fluctuation 012 -
Less: Transferred to Securities premium for options exercised (981) -
Balance as at the end of the year 27.19 824
17.7  Preference Share capital
(i) Issued, Subscribed and fully paid up share capital
Nil (2022 8.60,000) equity shares of INR 10 each - 86.00
(i) Reconciliation of the number of shares ding at the beginning and at the end of the year:
Name of the Shareholder 2 As at March 31,2023 As at March 31,2022
No. of Shares Amount No. of Shares Amount
Share outstanding at the beginning of the vear 8.60 86.00 86 86.00
Add: Share 1ssued during the year - - - -
Less: Redeemed during the year (8.60) (86.00) - -
Share outstanding at the end of the vear - - 8.60 86.00
(iiii). Details of shareholders holding more than 5% in the holding company
; As at March 31,2023 As at March 31,2022
Name/afihe Stiareholdes No. of Shares % Holding of Shares % Holding
V. Srinivasan - - 6.65 078
Lakshmi Kaushik - - 097 011
Aishwarya Arvind - - 097 011
(iv) Dividend
For the vear ended| For the year ended
‘Plrlicuhrs 31st March 2023{  31st March 2022
(a) Final dividend for FY 2021-22 258 -
(b} Final dividend for FY 2022-23 183 -

(vi) These Preference shares amounting to INR 86 are issued to the promoter group at a face value of INR 10 each. The shares had a 3% coupon rate until 1ts redemption and grouped under other equity. The
preference shares are redeemed on December 15 2022

Nature and purpose of the reserves
Securities premium
Securities premium is created out of the premium on 1ssue of equity shases. The reserve 1s utilised in accordance with the provisions of Companies Act. 2013

Other Comprehensive income
Other Comprehensive mcome are those gains/ losses which are not yet realised and excluded from the statement of profit and loss. It consist of remeasurement of the net defined benefit liability and foreign

currency translation reserve on consohdation of subsidiary companies

Capital redemption reserve

/ e hased paynrent reserve
Y/ A il
/ Ehefésen'e related to amployee share based payment plans granted by the parent company to the employees of the group Further information about share based payment 1

| DGgnaz:
\ A

\
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Notes forming part of the consolidated financial statements

All amounts are in INR million, unless otherwise stated)

Note No.
18

18.1

19

20

21

23

24

Particulars As at March 31,2023 As at March 31,2022
Borrowings

Secured

Term loan from bank - 288 03
Total borrowings - 288.03
Less: Current maturitics of long term debts - 90.34
Total - 197.69

(1) Current maturities of term loans are disclosed under current borrowings - Refer note 24
(11) Terms of loan and Nature of security - Refer 18.1

(i1} Refer note 56 for classification of financial instruments

(iv) Period and amount of continuing default - Nil

Term loan from Bank:

The parent company has obtained term loan of INR 150 (Term loan-1) for construction of digital signature campus at Devanahalli KIADB IT park. Bengaluru from M/s Canara
bank and later this loan facility was taken over by M/s Kotak Mahindra bank Limited (referred as "lender")during May 2019 with an enhancement of INR 100 (Term loan-2) loan
towards the same purpose. During FY 2021, lender has sanctioned additional working capital term loan of INR 55 8 (WCTL) under ECLGS scheme(Emergency Credit Line
Guarantee Scheme) These loans are fully secured and the details of the same are as below

1.)Primary Security: First and exclusive charge on all existing and future current assets, movable assets, movable fixed assets, tangible and intangible assets of the parent
company

2.) Collateral Security: Memorandum of deposit of title deeds of lease hold property (leased for 99 vears) KIADB land located at plot no 12-P1-A & 12-P1-B of Bengaluru
Industrial area in Sy No 95/P & 7 ( Block no 21, 22 & 24) of B K Palya village, Jala Hobli, Bangalore.

Interest

Term Loan: 6 months repo rate with spread of 2.8%

Working capital term loan : Fixed rate at 8% p.a

During the vear, the parent company has preclosed the term loan as per the object clause of Imitial Public offer

Lease Liabilities

Lease Liability 61.97 103.27
Total 61.97 103.27
(i) Financial instruments

Refer Note 56 for classification of financial instruments

Other financial liabilities

Security deposit from customers = .
Total - -
Provisions

Non current
Employee benefits

Compensated absences [refer note 54] 1.88 1.43
Gratuity [refer note 54] 25,73 26.06
Total 27.61 27.49

Other non-current liabilities
Contract liability

Deferred Revenue 0.05 298
Total 0.05 2.98
Borrowings

Secured

Loans repayable on demand - from banks

Working capital demand loan - 12524
Current maturities of long term debts = 90 34
Unsecured

From Other related parties 156.50 11.13
From director - 11951
Total 156.50 346.22

(i) Terms of loan and Nature of Secunty - Refer 24,1

(i) Period and amount of continuing default - Nil

(iii) Refer note 56 for classification of financial instruments

(iv) Related party disclosure : Refer Note 53 for Related Party Disclosures

(v) The loan from director and other related parties are interest free and are repayable on demand
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Notes forming part of the consolidated financial statements

“All amounts are in TNR million, unless otherwise stated)

24.1

A

26

27

28

29

30

Working capital demand loan:

From ICICT Bank:

The parent company has taken two working capital limits against deposits from Mis ICICT Bank Limited with an overall limit of INR 47 50 during February 2021 and July
2021 .These loans are repayable on demand.

Nature of Secunity: Fully secured against fixed deposit

This facility is 100% secured on fixed deposit made with this bank amounting to INR 50.00

From Kotak Mahindra Bank Limited
The parent company had working capital facility from M/s Canara Bank and which was taken over by M/s Kotak Mahindra Bank Limited with a limit of INR 80.00. The parent
Company has taken an adhoc unsecured loan of TNR 20 from M/s Kotak Mahindra Bank in August 2021 which has been fully repaid during September 2021

Nature of Security:

1. Primary Security: Secured against receivables and inventory.

2 Collateral Security: (a) Proposed memorandum of deposit of title deeds of lease hold property ( leased for 99 vears) KIADB land measuring 3 acres located at plotno 12-P1-A &
12-P1-B of Bengaluru Industrial arca in Sy No 95/P & 7 ( Block no 21. 22 & 24) of B K Palya village. jala Hobli. Bangalore North taluk. Bengaluru Urban Dist..

Lease Liabilities
Current Liability of Lease 34.75 24.13
Total 34.75 24.13

Trade payvables

Dues to micro enterprises and small enterprises (Refer note 49) 54.13 263

Dues to creditors other than micro enterprises and small enterprises

Others 128.01 141.09

Total 182.14 143.72

(i) Financial instruments - Refer Note 56 for classification of financial instruments

(ii) Related party disclosure - Refer Note 53 for Related Party Disclosures

(iii) Refer note 52 for trade payables ageing schedule

Other financial liabilities

DSC Portal deposit 271 9.01

Interest accrued but not due on term loan - 1.20

Unpaid dividend 0.04 -

Other advances from customers 0.03 0.30

Employee benefits payable 4749 3.04

Security deposit from customers 253 2.53

Capital creditors 4.75 12.84

Total 57.55 28.92

(1) Refer note 36 on classification of financial instruments

Other current liabilities

Deferred Revenue 38.79 27.29

Statutory dues 23.51 19.27
62.30 46.56

Provisions

Current

Emplovee benefits

Bonus 3437 4324

Compensated absences [refer note 34] 313 237

Gratuity [refer note 54] 2.09 {1.59)

Total 39.59 44.02

Current Tax Liabilities (Net)
Provision for tax, net 27.20 67.47

Total 27.20 67.47
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Notes forming part of the Consolidated financial information

(All amounts are in_INR million, unless otherwise stated)

Note No Particulars

22 Deferred tax Liabilities (Net)
Deferred tax (asset)/liability, net

As at March 31,2023 As at March 31,2022

Deferred tax liabilities 3825 24.74
Deferred tax assets (12.60) (6.82)
Total 25.65 17.92
Deferred tax balance
Particulars As at As at

March 31, 2023 March 31, 2022
Deferred tax in relation to:
Property, plant and equipment 37.88 2474
Provision for employee benefits (6.43) (5.65)
Right of use assets and lease liability (3.91) (1.16)
Financial assets 0.37 -
Others (2.26) (0.01)
Total 25.65 17.92

et Recognised in Other
2022-23 Opening Balance Recogmselt! s comprehensive Closing balance
—— income
Deferred tax liabilities/(assets) in relation to
Property, plant and equipment 2474 13.14 - 37.88
Provision for employee benefits (5.65) (0.78) - (6.43)
Remeasurement of defined benefit obligation - 1.47 (1.47) -
Right of Use and Lease liability (1.16) (2.75) - (3.91)
Financial assets - 0.37 - 0.37
Others (0.01) (2.25) - (2.26)
Total 17.92 9.20 (1.47) 25.65
2021-22 Opening Balance Recopuiai b wbne] Recopitiadiin Pther Closing balance
or loss comprehensive

Deferred tax liabilities/(assets) in relation to
Property, plant and equipment 19.47 5.27 - 24.74
Provision for employee benefits (4.66) (0.99) - (5.65)
Right of Use and Lease liability (1.16) - - (1.16)
Others (0.01) - - (0.01)
Total 13.64 4.28 - 17.92
(i) Tax Expense
a) Recognised in statement of profit and loss
Particulars For the year ended For the year ended

March 31, 2023 March 31, 2022
Current tax
In respect of the current year 11835 8894
|In respect of prior years (5.74) -

112.61 88.94

Deferred tax
In respect of the current year - DT 9.20 4.28
Total 9.20 4.28
Total tax expense 121.81 9&
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amounts are in INR million, unless otherwise stated)

b) Recognised in Other comprehensive Income

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022

Deferred tax

In respect of the current vear - OCI 1.47 -

Total 1.47 -

¢)The reconciliation between the provision for income tax of the company and amounts computed by applying the Indian Statutory income
tax rates to profit before taxes is as follows:

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Profit before Tax 733.79 504.58
Enacted income tax rate in India 2517% 25.17%
Computed expected tax expenses 184.68 126.99
Effect of:
Differential tax rates of branches/ Subsidiaries operating in other jurisdiction (58.88) (42.14)
Expenses that are not deductible in determining taxable profit (5.04) (3.08)
Others (4.69) 11.45
Reversal of tax provisions of previous year 5:74 -
(62.87) (33.77)
Income tax expenses recognized in the statement of Profit and loss 121.81 93.22

The parent company and subsidiaries incorporated in India have utilised the option given ws 115BAA and accordingly the tax rate applicable is 25.17%
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(All amounts are in_INR million, unless otherwise stated)

Note For the year ended For the year ended
No. Particulars March 31,2023 March 31,2022
31  Revenue from operations
Sale of software/solutions services 2,165.85 1,536.08
Sale of products 321.72 290.29
Total 2,487.57 1.826.37

(i) Disaggregation of revenue
Revenue earned by the group is disaggregated by its sources based on its kev operating segments as disclosed in Note 58

(ii) Reconciliation of revenue recognised in Statement of Profit and Loss with contract Price
Revenue as per the Statement of Profit and Loss

Sale of software solutions/services 2,165.85 1.536.08
Sale of Products 321.72 290.29
Total (a) 2.487.57 1.826.37

Add/ (less) adjustment to contract price
Foreign Exchange variation claim - %

Price revision - -
Discount and rebate offered - .
Others 2 =
Total adjustment (b) z 5
Contract price (a+b) 2.487.57 1.826.37

(i) Satisfaction of performance obligation
a. In majortiy of the contracts performance obligation is satistied "at a point in time" which is primarily determined on customer obtaining the control of the asset.
Revenue from licenses where the customer obtains a "right to use” the license are recognised at the ime the license is made available to the customer.

b. In Contracts with multiple performance obligations, revenue is recogmsed using percentage of completion method on satisfaction of each performance
obligation.

¢. Contract with the customer normally do not contain significant financing component and any advance payment received and /or amount retained by customer is
with intention of protecting either parties to the contract

d. Variable consideration primarily consists of discounts, rebates, price concessions, incentives and performance bonuses which are reduced from the transaction
price, if specified in the contract with customer/ based on customary business practices.

e. Warrantics provided are mainly in the nature of performance warranty

f. Tn case of AMC contracts, output method is used to recognise revenue where passage of time is the criteria for satisfaction of performance obligation.

g. For revenue recognition in respect of performance obligation satisfied at a "point in time" the following critena 1s used for determining whether the customer has
obtained "Control on asset”

1. Transfer of significant risk and rewards

1. Customer has legal right/title to the asset

iii. The entity has transferred the physical possession of the asset

tv. Customer has accepted the asset

v. Entity has the present right to payment for the asset

h. Transaction price is lypically determined based on contract entered into with customer. Allocation of transaction price in respect to multiple obligation 1s based
on relative standalone selling price

i. The estimated amount of variable consideration is adjusted in the transaction price only to the extentthat it is highly probable that a significant reversal in the
amount of cumulative revenue recognized willnot occur and 1s reassessed at the end of each reporting period

j. The group classifies its right to consideration as either trade receivables or Contract asset. The Company's receivables are rights to consideration that are
unconditional

Unbilled revenue comprising revenue in excess of billing where the right to consideration is unconditional and 1s due only after passage of time

k. No non-cash considerations are recerved/given during the current/previous year.

I. Remaining Performance obligation

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as at the end of the reporting period
and an explanation as to when the group expects to recognise these amounts in revenue. Applying the practical expedient as given in Ind AS 115, the group has not
disclosed remaining performance obligation related disclosures for contracts where the revenue recognised corresponds directly with the value to the customer of
the entity;s performance completed to date, typically those contracts where invoicing is on time-and-material and unit of work based contracts. Remaining
performance obligation estimates are subject to change and are affected by several factors. including terminations. changes in scope of contracts, periodic
revaluations, adjustment for revenue that has not materialised and adjustments for currency fluctuations.
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Note For the year ended For the year ended
No. Particulars March 31,2023 March 31,2022
32 Other income
Interest income of fixed deposit 3305 311
Foreign exchange gain 9.58 1:29
Interest income on security deposit 0.64 -
Profit on sale of mutual fund 0.49
Other miscellaneous income 776 2.30
Interest income on income tax refund - 0.21
Net gain on assets measured at fairvalue through profit/ loss 147 -
Provisions no longer required written back - 4.07
Total 52.99 10.98
33  Operating expenses
Commission expenses 32118 65.09
Licence fee expenses 3 &
Other direct operating expenses 255.08 43.75
Payment gateway charges 5.19 4.60
Postage and courier charges 8.10 6.33
Total 300.55 119.77
34  Purchase of stock-in-trade
Purchase of crvpto token/hardware's 28521 302.89
SSL Certificates 241 843
Total 287.62 311.32
35  Changes in inventories of stock-in-trade
Stock in trade
Opening stock:
Crypto token/HSM/SSL 21.38 7.13
21.38 7.13
Closing stock:
Crypto token/HSM/SSL 10.34 21.38
10.34 21.38
Total 11.04 (14.25)
36  Employee benefits expenses
Gratuity (refer Note No. 54 ) 6.56 6.73
Salaries, allowances and bonus 530.08 427.88
Contribution to provident and other funds (refer note 54) 17.93 15.58
Share based payment (refer note 55) 31.64 524
Compensated absence (refer Note No. 54) 1.80 (0.87)
Employee insurance expenses 1546 a0
Staff welfare expenses 40.14 15.86
Total 643.61 477.97
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Note For the year ended For the year ended
No. Particulars March 31,2023 March 31,2022
37 Finance costs
Interest on term loans 397 21.79
Interest on lease liabilities 20000 16.41
Interest on income tax ) -
Interest on overdraft/cash credit facilities 159 7.40
Total interest on financial liabilities carried at amortised cost 33.33 45.60
Interest on delayed payment of statutory dues 0.52 -
Total 33.85 45.60
38  Depreciation and amortisation expense
Amortisation on other intangible assets 84 88 78.44
Depreciation on Right-of-use assets 3553 29.14
Depreciation on plant. property and equipment 38.04 23.12
Total 158.45 130.70
39 Other expenses
Auditors' remuneration [refer note 39 1 below] 1.70 1.29
Business promotion and advertisements 99,68 67.12
Communication expenses 18.79 15.02
Contribution for corporate social responsibility expenses|refer note 50] 4.97 241
Power and fuel expenses 13.82 9.39
Fees rates and taxes 15.14 22.11
Information technology expenses 14.01 15.43
Insurance expenses 367 237
Legal and professional expenses 8331 5042
Miscellaneous expenses 189 0.50
Office maintenance expense 19.71 12.04
Printing and stationary 1.52 1.33
Short term leases 26.50 4346
Repair and maintenance
- Plant and machinery 13.55 1.60
- Others 457 1.30
Provision for doubtful debts 854 474
Net bad debts written oft’ 0.70
Travelling and conveyance 39.58 11.13
Total 371.65 261.66
39.1 Payment to statutory auditors
As Auditor towards:
Statutory audit 1.01 093
Tax audit 0.15 0.15
Other matters 0.54 0.21
Total 1.70 1.29
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2 As at As at
SANe Baktienbie March 31,2023 Mareh 31,2022
40 Earnings per share
Basic:
Profit after tax A 61677 41136
Weighted average number of shares outstanding B 7.38.59.545 7.01.79.692
Basic EPS A'B 835 5.86
Diluted
Profit after tax € 616.77 41136
Weighted average number of equity shares outstanding as at the end of the year 7.38,59,545 7,01,79,692
Add: Weighted average number of equity Shares held by eMudhra employees Stock Option trust 30,98,551 -
Weighted average number of equity shares outstanding during the year - Diluted D 7.69,58.096 7.01,79.692
Diluted EPS oD 801 5.86
41a Consolidation Procedure
The Consolidated Financial Statements comprise the financial statements of the parent company and 1ts subsidiaries consolidated for all entities which are controlled by the
parent company Control exists when the parent has power over an investee, exposure or rights to vanable returns from its nvolvement with the investee and ability to use its
power to affect those returns. Power 1s demonstrated through existing nights that give the ability to direct relevant activities, those which significantly affect the entity 's returns
Subsidiaries are consolidated from the effective date the control commences and ceases when the control is lost
The Consolidated Financial Statements ("CFS”) have been prepared on the basis of audited financial statements of the parent Company viz.. emudhra Limited,
its subsidiaries viz., eMudhra (MU) Limited (Wholly owned Subsidiary ), eMudhra Technologies Limited (Wholly owned Subsidiary ), eMudhra consumer Services Limited
(Wholly owned Subsidiary ), eMudhra INC (Share Holding 100%), eMudhra PTE Limited (Share Holding 100%), eMudhra DMCC (Share Holding 100%), eMudhra BV
(Share Holding 100%), PT eMudhra Technologies Indonesia ( Share Holding 59%) and eMudhra employees stock option trust
For preparation of consolidated financial statements of the Group, the financial statements of the company and its subsidianies have been combined on a line-by-line basis by
adding together book values of like items of assets, liabilities, ncome and expenses after elimmating intra-group balances and transactions and resulting unrealized gain/loss.
The consolidated financial statements are prepared by applying uniform accounting policies in use by the Group. Deferred tax assets and deferred tax liability have been offset
wherever the Group has a legally enforceable right to set off current tax assets against current tax hability and where the deferred tax assets and deferred tax liabilities relates to
income taxes levied by the same taxation authority
41b The excess / deficit of cost to the parent company of its investment in the subsidiaries over its portion of equity at the respective dates on which investment in such entities were
made are recognized in the financial statements as goodwill /capital reserve. The Group tests for impairment of goodwill at each balance sheet date. When the Group 1dentifies
that the goodwll has been impaired, the goodwill to the extent impaired 1s recognized in the Consolidated Statement of Profit and Loss
41c Non Controlling interests in the net results of operations and the net assets of the subsidiaries represent that part of the profit / loss and the net assets not attributable to the
parent company
41d  Additional information disclosed in individual financial statements of the parent and subsidiaries / Associate having no bearing on the true and fair view of the consolidated
financial statements and also the information pertaining to the items which are not material have not been disclosed in the consolidated financial statements
42 Statement of Compliance
The Financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) [as notified under section 133 of the Companies Act, 2013 (the "Act") read
with rule 3 of the companies (Indian Accounting Standard) Rules, 2015], and other relevant prowvision of the Act
43  Impairment of Assets
Group has analysed indications of impairment of assets On the basis of assessment of internal and external factors, none of the assets has found indications of impairment of its
assets
44  Contractual commitments
As at As at
Particulars March 31,2023 March 31,2022
a) Estimated amount of contracts remaining to be executed on capital account and not provided as on 31st March (Net of 313 -
advances)
b) Other commitments 1.e. non cancellable contractual commitments (1.e. cancellation of which wall result in a penalty - -
disproportionate to the benefits involved) as on 31st March
Total 3:13 -
45 Contingent Liabilities
As at As at
Particulars March 31,2023 March 31,2022
(a) Claims not acknowledged as debts
- Income tax Appeal (refer note (a)) 32.29 32.29
(b) Outstanding letters of credit - -
(c) Others - -
32.29 32.29

(a) The parent company have filed writ petition (WP 52898/2019) which 1s pending with Honourable High Court of Karnataka against Decommussioner of Income Tax
Circle2(1)(2), Bangalore against their Assessment Order for the AY 2012-13 to levy income tax under section 143 r w.s. 147 of Income Tax Act.1961

(b) The parent company have 2 legal cases (March 31,2022 2 cases) in vanious courts in the country In all these cases. we do not foresee any financial implications.
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46

47

48

49

50

Contingent assets

As at As at
Particulars March 31,2023 March 31,2022
Nil o i
Total - -

Foreign Exchange Exposure

Pursuant to the announcement of the ICAI requiring the disclosure of "Foreign Exchange Exposure”, the major currency wise exposure has on 31st March 2023 1s give below

(Previous year figures are shown in brackets)

Payable Receivable
"y Foreign Currency I'E;::'v::::e Foreign Currency I';;::‘;v::::'
ush 0.01 1.07 240 201 84
USD - - 0.23) (17.08)
EURO - - - -
EURO # - (0.14) = -

; mﬂlﬂ March
T

Foreign Exchange Exposure towards contingent hablity 1s Nil (2022° Nil)
# Amount 1s below the round off norm adopted by the group

The Code on Social Security, 2020 (“the Code”) relating to employee benefits during employment and post-employment benefits received Presidential assent in September
2020 The Code has been published in the Gazette of India. However, the date on which the Code will come mto effect has not been notified. The group will assess the impact

of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

The information regarding dues to Micro and Small Enterprises as required under Micro, Small & Medum Enterprises Development (MSMED)Act, 2006 as on 31st March

2023 1s furnished below

Particulars 2022-23 2021-22
a) The principal and the interest due thereon remaiming unpaid as at 31st March
Principal* 54.13 263
Interest* = -
54.13 2.63

b) The amount of interest paid by the group in terms of section 16 of the Micro, Small and Medium Enterprises Development
Act, 2006 along with the amount of the payment made to the supplier beyond the appointed day during the year ending 31st
March

Principal *

Interest *
) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under the Micro. Small and Medium Enterprises
Development Act, 2006

d) The amount of interest accrued and remaining unpaid at the end of the reporting year ended 31st March

) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of]
the Micro, Small and Medium Enterprises Development Act, 2006

the auditors.

* The information regarding disclosure with respect to Micro, Small and Medium Enterprises Development Act, 2006 are furnished by the management and are relied upon by

Corporate Social Responsibility (CSR)

expenditure as per relevant Accounting Standard

For the year ended | For the year ended
Eicticulaty March 31,2023 March 31, 2022
1) Amount required to be spent by the parent company during the vear 497 241
1) Amount of expenditure incurred
- on Construction activities "
- on other activities 3.80 241
m) Shortfall at the end of the vear 1.17 «
1) Total of previous years shortfall u e
v} Details of related party transactions, e g contribution to a trust controlled by the holding company in relation to CSR NA NA

v1) Where a provision is made with respect to a iability incurred by entering into a contractual obligation, the movements in the
provision

See note below

vi1) Reason for shortfall: The parent company 1s in the process of identification of projects to meet its obligation

viti) Nature of CSR activities: Promotion of social health of society in large | promotion of education, employment and art

The parent company has developed a CSR policy and also formed a CSR Committee in accordance with the requirements set out in section 135 of the Compames Act 2013
The areas of CSR activities are promoting education, promoting art and employment. The parent company has spent an amount of INR 3 80 (2022 INR 2 41) towards the

above CSR activities

Movement of CSR Provision

Particulars

As at
31st March 2023

As at
31st March 2022

i) As at 1st April

11) Additional provision / appropriation recognised during the year
1) Less. Amount used during the year

1v) Less: Amount reversed during the year

4.97
(3.80)

241
(2.41)

1.17

it
=,

”
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51 Trade receivables ageing Schedule
Trade receivables ageing as at March 31, 2023

Particulars Outstanding for following periods from due date of payment Total
Less than 6 months |6 months - 1 year 1-2 vears 1-3 years More than 3 vears
(i) Undisputed Trade reccivables — considered good 560.03 43.27 67.84 0.10 1.00 672.24
(ii) Undisputed Trade receivables — credit impaired - - - - = -
(iii) Undisputed Trade Receivables — considered doubtful - - - 3.68 2.86 8.54
(iv) Disputed Trade Receivables considered good - - - - - -
(v) Disputed Trade Receivables considered doubtful - - - - = -
Total 560.03 43.27 67.84 5.78 3.86 680.78
Note. The above amount does not include unbilled revenue of Rs. 334.27 and Contract asset of Rs. 2071 disclosed under note 15
Trade receivables ageing as at March 31, 2022
Particulars Outstanding for following periods from due date of payment Total
Less than 6 months |6 months - 1 year  [1-2 vears 2 -3 vears More than 3 years
(i) Undisputed Trade receivables — considered good 31043 12047 11.33 - - 442.23
(i) Undisputed Trade receivables — credit impaired - - - - - -
(iii) Undisputed Trade Receivables — considered doubtful - - - 1.88 2.86 4.74
(iv) Disputed Trade Receivables considered good - - - - - -
(v) Disputed Trade Receivables considered doubtful - - - - - -
Total 310.43 120.47 11.33 1.88 2.86 446.97
Note: The above amount does not include unbilled revenue of Rs. 228 64 disclosed under note 15.
52 Trade payables Ageing Schedule
Trade payables ageing as at March 31, 2023
Particulars Not due Qutstanding for following periods from due date of payment Total
Less than 1 vear 1-2 years 2 -3 vears More than 3 vears
Undisputed dues
(i) MSME - 5413 - - g 5413
(11) Others 78.82 48.11 0.75 033 - 128.01
Disputed dues
(i) Disputed dues - MSME - - - - ] "
(ii) Disputed - Others - - - - a »
Total 78.82 102.24 0.75 0.33 - 182.14
Trade payables ageing as at March 31, 2022
Pirtiiiie Not due Qutstanding for following periods from due date of payment Total
Less than 1 vear 1-2 years 2 - 3 years More than 3 years
Undisputed dues
(i) MSME - 2.63 - - - 2.63
(11) Others 28.52 110.91 1.37 0.29 - 141.09
Disputed dues
(i) Disputed dues - MSME = - - = = N
(ii) Disputed - Others - - = = _ _
Total 28.52 113.54 1.37 0.29 - 143.72
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53 Related Party Transactions
Disclosure related party transactions
| Particulars of group companies :

influence

SI No Name of the company Relationship

1 l'aarav PTE Limited Enterprises in which key management personnel exercise significant
influence

2 Smart Craft Private Limited Enterprises 1in which key management personnel exercise significant
influence

3 Cedar Grove Real Estates Private Limited Enterprises in which key management personnel exercise significant
influence

4 Bluesky Infotech [Partership firm] Enterprises in which key management personnel exercise significant

(S

Particulars of key managerial person

SI No Entity Name

Name of the key management personnel

March 31, 2023

March 31, 2022

Relationship

1 eMudhra Limited

V. Srinivasan

V. Snnivasan

Chairman and Director

Kaushik Srinivasan #

Kaushik Srinivasan #

Senior Vice President - Product Development

Venu Madhava

Venu Madhava

Whole time director

Saji K Lowz

Saji K Lowz

Chief financial officer

Johnson Xavier

Johnson Xavier

Company secretary

Biju Varghese **

Biju Varghese **

Senior Vice President and Head of Business
Development

AM Kiran **

AM Kiran **

Vice President - Operations

Vijay Kumar **

Vijay Kumar **

Senior Vice President and Head - Technology

Ashwin Jhansale ** ##

Ashwin Jhansale ** ##

Senior Vice President and Head of Channel
Sales

Janarthanan **

Janarthanan **

Senior Vice President and Head - Customer
Success

Lakshmi Kaushik **

Lakshmi Kaushik **

Relative of Key Managerial Personnel

Aishwarya Aravind **

Aishwarya Aravind **

Relative of Key Managerial Personnel

** As identified by the Nomination and Remuneration Committee of the Company
# Resigned from eMudhra Limited with effect from January 31,2023 and thereafter joined the subsidiary company,
eMudhra DMCC. Dubai. with the same designation with effect from February 01 .2023.

## Retired from the company with effect from April 15. 2023

2 eMudhra (MU) Limited
Arvind Stinivasan Arvind Srinivasan Director
Ashish Droowanand Bheekharry  |Ashish Droowanand Bheekharry | Director
3 eMudhra Technologics Limited
V_Srinivasan V. Srinivasan Director
Vijay Kumar Vijay Kumar Director
Venu Madhava Venu Madhava Director
4 eMudhra Consumer Services Limited V. Srinivasan V. Srinivasan Director
Kaushik Srinivasan Kaushik Srinivasan Director
Venu Madhava Venu Madhava Director
5 eMudhra DMCC
Arvind Srinivasan Arvind Srinivasan Director
Manoj Kunkalienkar NA Director
V. Srinivasan V. Srinivasan Director
6 eMudhra INC
V. Srinivasan V. Srinivasan Director
Kaushik Srinivasan Kaushik Srinivasan Director
Arvind Srinivasan Arvind Srinivasan Director
% eMudhra PTE Limited
V. Srinivasan V. Srinivasan Director
Arvind Srinivasan Arvind Sminivasan Director
Barkes Bte Abdul Fazil Barkes Bte Abdul Fazil Director
8 ¢Mudhra BV
Arvind Srinivasan Arvind Srinivasan Director
9 PT eMudhra Technologies Indonesia
V_Srinivasan V. Srinivasan Director
Gita Kao Gita Kao Director
Andrew Pangestu Andrew Pangestu Dircctor nld L\
Q, 2
< ’bf..
= @
) Q




eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

(All amounts are in INR mullion, unless otherwise stated)

53 Related party disclosures
3 Transactions with Related Parties:

Transactions
Sl No Nature of transaction Entity Name Related party 2022-23 2021-22
1 |Sales of products/services
eMudhra Limited
Bluesky Infotech [Partnership firm] 100.52 107 44
eMudhra consumer Services Limited
Bluesky Infotech [Partnership firm] - 141
2 |Purchase of products/services
eMudhra Limited
Bluesky Infotech [Partnership firm] 11.83 38.08
3 Loan Provided(received) Net
eMudhra DMCC
Taarav PTE Limited (90 32) 2.28
eMudhra (MU) Limited
Taarav PTE Limited (27.93) -
eMudhra INC
Taarav PTE Limited (24.63) -
eMudhra PTE Limited
Taarav PTE Limited (131) =
4 |Commission paid
eMudhra Limited
Bluesky Infotech 648 13.97

Note: Does not include fair value of employee stock options given to the employees of subsidiary companies.
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53 Related party disclosures

4 Detailed transactions with key managerial persons

Sl No_|Nature of transaction Accounting entity Related party March 31,2023 2021-22
1 Receipi(repayment) of loan, net
eMudhra INC
V. Srinivasan (19.50) 3.79
eMudhra DMCC
V. Srinivasan (65 40) 3978
eMudhra Limited
V. Srinivasan (41 06) 41.06
eMudhra PTE Limited
V. Srinivasan - (0.25)
eMudhra Technologies Limited
V. Sninivasan - (3 60)
2 |Receipl of services
eMudhra (MU) Limited Ashish droowanand bheekharry - 007
eMudhra PTE Linited Barkes bte abdul fazil 0.16 014
3 |Salary and allowances paid *
eMudhra Limited
Venu Madhava 574 4.68
Kaushik Sninivasan 5.17 5.17
Saji K Lowiz 5.91 407
Johnson Xavier 3.15 1.89
Biyju Varghese 5.79 533
AM Kiran 3.75 366
Vijay Kumar 7.35 726
Ashwin Jhansale 495 477
Janarthanan 5.24 469
eMudhra DMCC
Arvind Srinivasan 9.73 809
V. Srinivasan 5.25 487
Kaushik Srinivasan 1.31 -
4 |Dividend paid eMudhra Limited
V. Srinivasan 3732 2.00
Taarav PTE Linuted 17.30 -
Kaushik Srinivasan 1.16 -
Lakshm Kaushik 7.62 0.29
Arvind Srinivasan 7.19 -
Aishwarva Arvind 1 58 0.29
5 |Share issue expenses # eMudhra Limited
V_ Srinivasan 20.96 -
Taarav PTE Limited 2753 -
Kaushik Srinivasan 332 -
Lakshmi Kaushik 328 -
Arvind Sninivasan 538 -
Aishwarva Arvind 087 -
6 |Redemption of Preference shares eMudhra Limited
V_Srinivasan 66 33 -
Lakshmi Kaushik 9.73 -
Aishwarya Arvind 9,73 -

# Represents a portion of share 1ssue expense incurred by the selling share holders

* Does not include post employment benefits based on actuarial valuation as this is done for the group as a whole

Directors sitting fees:

The sitting fees paid to non executive Directors 1s INR 741 as at 31st March 2023 and INR 4 14 as on 31st March 2022 respectively
The Board of Directors has approved the payment of commussion at 1% on the Net profit of the parent company to the Non Executive directors The payment of commission are within
the limit specified 1n section 198 of the Companies Act, 2013
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53 Related party disclosures
5 Closing balances with Related Parties:

SI No Particulars Accounting entity Related party March 31,2023 March 31,2022
1 Due to
eMudhra DMCC
V. Srinivasan - 60.45
Taarav PTE Limited 87.86 -
eMudhra INC
V. Srinivasan - 18.00
Taarav PTE Limited 24.63 -
eMudhra Limited
V. Srinivasan - 41.06
eMudhra PTE Limited
Taarav PTE Limited 1608 1341
eMudhra (MU) Limited
Taaray PTE Limited 27.93 -
2 Due From
eMudhra DMCC

Taarav PTE Limited

2.28
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54 Disclosures under Indian Accounting Standard 19
54(1) Parent Company - eMudhra Limited

a) Defined Contribution Plan
The Company makes contribution to Provident fund. which is a defined contribution plan for its qualifying employees. The Company recognised Rs

16.56 (2022 Rs. 11.77) towards Provident fund and Employvee State Insurance contribution in the Statement of Profit and Loss. The contribution payable
to this plan by the Company is at rates specified in the rules of this Scheme.

b) Post Retirement Benefit - Defined Benefit Plan

The Company provides gratuity to employees in India as per Payment of Gratuity Act, 1972. The Company has a Gratuity Scheme for its employees,
which is a funded plan. Every year, the Company remits fund to the Gratuity Trust to the extent of shortfall of the assets over the fund obligations, which
is determined through actuarial valuation. As per the Grawity Scheme. gratuity is payable to an employee on the cessation of his employment after he has
rendered continuous service for not less than five years in the Company. For every completed year of service or part thereof in excess of six months, the
Company shall pay gratuity to an employee at the rate of fifteen days salary based on the last drawn basic & deamess allowance

The following table summarises the components of net henefit expense recognised in the Statement of Profit & Loss and amounts recognised in the
Balance Sheet and the movement in the net defined benefit obligation over the years as per Actuarial valuation are as follows :

Particulars 2022-23 2021-22
(i) Present Value of Defined Benefit Obligation

Balance at the beginming of the year 27.53 30.33
Current service cost 4.50 4.09
Interest cost 1.39 1,40
Actuanal (gain)/loss 5.64 (7.02)
Benefits paid (1.34) (1.27)
Balance at the end of the year 37.72 27.53
(i) Fair value of Plan Assets

Balance at the beginning of the year 836 7.09
Expected retumn on plan assets 048 037
Contribution 9.03 1.81
Actuarial gain/(loss) 030 036
Benefits paid (1.34) (1.27)
Balance at the end of the year 16.83 8.36
(iii) Assets and liabilities recognised in the Balance Sheet

Present value of defined benefit obligation 3732 2753
Present value of plan assets 16.83 8.36
Amount recognised as assets/(liability) (20.89) (19.17)
Recognised under:

Non Current provision (Refer Note 21) (20.89) (1917
Current provision (Refer Note 29) - -
Total (20.89) (19.17)
(iv) Expenses recognised in the Statement of Profit and Loss

Current service cost 4,50 4.09
Interest cost 1.39 1.40
Expected return plan assets (0.48) (0.37)
Total expenses 541 5.12
Less: Transferred to Intangible assets under development (0.79) -
Net expenses 4.62 512
(v) Expenses recognised in the other comprehensive income

Actuarial (gam)/loss 5.64 (7.02)
Return on Plan Assets (0 30) (0.36)

5.34 (7.38)
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(vi) Major Category of Plan Assets as Y% of total Plan Assets

Particulars March 31, 2023 March 31, 2022
Insurer managed funds 100% 100%

(vii) Actuarial assumptions

Discount rate 7.31% 5.77%
Salary growth 10.00% 10.00%
Attrition rate Grade 2 - 0.00% 30.00%

Grade 3 - 14.00%
Grade 4 - 13.00%
Grade 5 - 24 00%

viii) Sensitivity Analysis

Defined benefit obligation March 31, 2023 March 31, 2022
Discount Rate

a. Discount rate - 100 basis points 40.08 2842
a. Discount rate - 100 basis points impact (%) 6.25% 3.23%
b. Discount rate + 100 basis points 3562 26.70
b. Discount rate = 100 basis points impact (*a) -5.58% -3.02%

Salary increase rate

a. Rate - 100 basis points 36.12 26.75
a. Rate - 100 basis points impact (%) -4.25% -2.85%
b. Rate + 100 basis points 39.37 2834
b. Rate + 100 basis points impact (%a) 4.36% 2.93%

(ix) Expected contribution to the fund for the year March 31, 2024 1s INR 5.73 (March 31,2023 1s INR 6.96)
Notes:

1) The discount rate 1s based on the prevailing market vields of Indian government securities as at the balance sheet date for the estimated term of the obligation
2) Expected rate of return on plan assets 1s based on our expectation of the average long term rate of return expected on investment of the fund during the estimated
term of the obligations

3) The salary escalation rate is the estimate of future salary increase considered taking into account the inflation. senionty, promotion and other relevant factors.

4) Sensitivity analysis involves changing one key actuarial assumption at a ime keeping the other assumptions constant Sensitivity analysis has been carried out using
the Direct Method by re-running the entire valuation model for the changed assumptions by using magnitude of vanation of plus or minus 100 basis points

5) No change in the method and assumptions used for preparing sensitivity analysis as compared to previous year

6) Maturity profile of the gratuity defined benefit obligation is given below

Expected Future Cashflows

Particulars March 31, 2023 March 31, 2022
Year | 5.73 6.96
Year?2 435 5.77
Year 3 4.00 4.61
Year 4 509 370
Year 5 390 316
Year 6-10 16.26 7.13

Above 10 years 10.56 1.83
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(c) Long Term Compensated Absences :

The Company has a Long Term Compensated Absence Scheme for 1ts employees, which 1s a Non-Funded Scheme. The employees of the company are entitled to 18
days in a year and can maximum accumulate and carry forward to the extent of 18 days. The accumulated leaves are encashable on retirement, withdrawal, death and
disability

The following table summarises the components of net benefit expense recognised in the Statement of Profit & Loss and amount recognised in the Balance Sheet for the
plan as furnished m the disclosure report provided by the Actuary

Particulars 2022-23 2021-22

i) Expenses Recognised in the Statement of Profit & Loss :

Net Expenses Recognised in the Statement of Profit & Loss 2.02 (1.12)

Less Transferred to Intangible assets under development (0.18) -
1.84 (1.12)

i) Amounts to be recognised in Balance Sheet :

Liability recognised in Balance Sheet 4.69 337

iii) Actuarial Assumptions :

Discount Rate 7.31% 5.77%

Rate of increase in compensation level 10 00% 10.00%

iv) Based on past expenience, the Company does not expect all employees to take the full amount of accrued leave or require payment within the next 12 months. The
following amounts reflect leave that is expected to be taken or paid within the next 12 months/bevond 12 months

Particulars 2022-23 2021-22
Current leave obligations expected to be settled within the next 12 months 293 2.09
Leave obligations expected to be settled beyond 12 months 1.76 1.28

Total 4.69 3.37
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54 Disclosures under Indian Accounting Standard 19
54(2) Subsidiary Company - eMudhra consumer Services Limited

a) Defined Contribution Plan

The Company makes contribution to Provident fund. which is a defined contribution plan for its qualifying employees. The Company recognised Rs. 0.54
(2022° Rs. 0.99) towards Provident fund and Employee State Insurance contribution in the Statement of Profit and Loss. The contribution payable to this
plan by the Company is at rates specified in the rules of this Scheme

b) Post Retirement Benefit - Defined Benefit Plan

The Company provides gratuity to employees in India as per Payment of Gratuity Act, 1972, The Company has a Gratuity Scheme for its employees. which
is a funded plan. Every vear, the Company remits fund to the Gratity Trust to the extent of shortfall of the assets over the fund obligations, which is
determined through actuarial valuation. As per the Gratuity Scheme, gratuity is payable to an employee on the cessation of his employment after he has
rendered continuous service for not less than five years in the Company. For every completed year of service or part thereof in excess of six months, the

Company shall pay gratuity to an employee at the rate of fifteen days salary based on the last drawn basic & dearness allowance

The following table summarises the components of net benefit expense recognised in the Statement of Profit & Loss and amounts recognised in the Balance
Sheet and the movement in the net defined benefit obligation over the vears as per Actuanal valuation are as follows

Particulars 2022-23 2021-22
(i) Present Value of Defined Benefit Obligation

Balance at the beginning of the year 1.15 1.11
Current service cost 0.21 0.27
Interest cost 0.05 0.05
Actuarial (gain)/loss 023 (0.13)
Benefits paid - (0.15)
Balance at the end of the year 1.64 1.15

(ii) Fair value of Plan Assets

Balance at the beginning of the year 0.80 0.47
Expected return on plan assets 0.03 0.02
Contribution 0.81 043
Actuarial gain/(loss) 0.03 0.03
Benefits paid - (0.15)
Balance at the end of the year 1.67 0.80

(iii) Assets and liabilities recognised in the Balance Sheet

Present value of defined benefit obligation 1.64 1.15
Present value of plan assets 1.67 0.80
Amount recognised as assets/(liability) 0.03 (0.35)

Recognised under

Non Current provision (Refer Note 21) 0.03 (0.35)
Current provision (Refer Note 29) - -
Total 0.03 (0.35)

(iv) Expenses recognised in the Statement of Profit and Loss

Current service cost 0.21 0.27
Interest cost 0.05 0.05
Expected return plan assets (0.03) (0.02)
Total expenses 0.23 0.30
Less: Transferred to Intangible assets under development = -
Net expenses 0.23 0.30

(v) Expenses recognised in the other comprehensive income

Actuarial (gainy/loss 0.23 (0.13)

Return on Plan Assets (0.03) (0.03)
0.20 (0.16)
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(vi) Major Category of Plan Assets as %o of total Plan Assets

Particulars
Insurer managed funds

(vii) Actuarial assumptions
Discount rate

Salary growth

Attrition rate

viii) Sensitivity Analysis

Defined benefit obligation

Discount Rate

a_ Discount rate - 100 basis points

a. Discount rate - 100 basis points impact (®o)
b. Discount rate + 100 basis points

b. Discount rate + 100 basis points impact (%o)

Salary increase rate

a. Rate - 100 basis points

a. Rate - 100 basis points impact (%)
b. Rate + 100 basis points

b. Rate + 100 basis points impact (%o)

(ix) Expected contribution to the fund for the year March 31, 2024 is INR 0.60 (March 31, 2023 is INR 0.34)

Notes:

March 31, 2023 March 31, 2022
100% 100%

7.28% 5.41%

10.00% 10.00%

32.00% 41.00%

March 31, 2023

March 31, 2022

1.68
2.56%

1.60
-241%

1.60
-2.74%

1.69
2.86%

1.18
2.52%

1.13
-2.40%

112
-2.76%

1.19
2.86%

1) The discount rate is based on the prevailing market vields of Indian government securifies as at the balance sheet date for the estimated term of the obligation
2) Expected rate of return on plan assets is based on our expectation of the average long term rate of return expected on investment of the fund during the estimated

term of the obligations,

3) The salary escalation rate is the estimate of future salary increase considered taking into account the inflation. seniority. promotion and other relevant factors.

4) Sensitivity analysis involves changing one key actuarial assumption at a time keeping the other assumptions constant. Sensitivity analysis has been carried out using
the Direct Method by re-running the entire valuation model for the changed assumptions by using magnitude of variation of plus or minus 100 basis points.

5) No change in the method and assumptions used for preparing sensitivity analysis as compared to previous year
6) Maturity profile of the gratuity defined benefit obligation is given below

Expected Future Cashflows
Particulars

Year 1

Year 2

Year 3

Year 4

Year 5

Year 6-10

Above 10 years

March 31, 2023 March 31, 2022
0.60 0.34
0.27 0.28
029 0.20
0.22 0.18
0.16 0.12
037 0.19
0.09 0.02
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(c) Long Term Compensated Absences :

The Company has a Long Term Compensated Absence Scheme for its emplovees. which is a Non-Funded Scheme The employees of the company are entitled to 18
days in a year and can maximum accumulate and carry forward to the extent of 18 days. The accumulated leaves are encashable on retirement, withdrawal, death and
disability

The following table summarises the components of net benefit expense recognised in the Statement of Profit & Loss and amount recognised in the Balance Sheet for
the plan as furnished in the disclosure report provided by the Actuary :

Particulars 2022-23 2021-22

i) Expenses Recognised in the Statement of Profit & Loss :

Net Expenses Recognised in the Statement of Profit & Loss (0.06) 0.18

Less: Transferred to Intangible assets under development - -
(0.06) 0.18

ii) Amounts to be recognised in Balance Sheet :

Liability recognised in Balance Sheet 0.25 0.34

iii) Actuarial Assumptions :

Discount Rate 7.29% 5.41%

Rate of increase in compensation level 10.00% 10.00%

iv) Based on past experience. the Company does not expect all employees to take the full amount of accrued leave or require pavment within the next 12 months. The
following amounts reflect leave that is expected to be taken or paid within the next 12 months/beyond 12 months

Particulars 2022-23 2021-22
Current leave obligations expected to be settled within the next 12 months 016 0.22
Leave obligations expected to be settled beyond 12 months 0.09 0.11

Total 0.25 0.33
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54 Disclosures under Indian Accounting Standard 19
54(3) Subsidiary Company - eMudhra Technologies Limited

a) Defined Contribution Plan

The Company makes contribution to Provident fund, which is a defined contribution plan for its qualifying employees. The Company recognised Rs. 0.14 (2022:
Rs. 0.20) towards Provident fund and Employee State [nsurance contribution in the Statement of Profit and Loss. The contribution payable to this plan by the
Company is at rates specified in the rules of this Scheme

b) Post Retirement Benefit - Defined Benefit Plan

The Company provides gratuity to emplovees in India as per Payment of Gratuity Act. 1972 The Company has a Graturty Scheme for its employees. which 1s a
funded plan. Every year, the Company remits fund to the Gratuity Trust to the extent of shortfall of the assets over the fund obligations, which 1s determined
through actuarial valuation. As per the Gratuity Scheme, gratuity 1s payable to an emplovee on the cessation of his employment after he has rendered continuous
service for not less than five years in the Company. For every completed year of service or part thereof in excess of six months, the Company shall pay gratuity to
an employee at the rate of fifteen days salary based on the last drawn basic & dearness allowance

The following table summarises the components of net benefit expense recognised in the Statement of Profit & Loss and amounts recognised in the Balance Sheet
and the movement in the net defined benefit obligation over the years as per Actuarial valuation are as follows :

Particulars 2022-23 2021-22
(i) Present Value of Defined Benefit Obligation

Balance at the beginning of the year 031 0.22
Current service cost 0.06 0.08
Interest cost 0.02 0.01
Actuarial (gain)/loss 031 -
Benefits paid (0.22) -
Balance at the end of the year 0.48 0.31

(ii) Fair value of Plan Assets

Balance at the beginning of the year 0.33 0.20
Expected return on plan assets 0.01 0.01
Contribution 0.37 0.12
Actuarial gain/(loss) 001 -
Benefits paid (0.22) -
Balance at the end of the year 0.50 0.33

(iil) Assets and liabilities recognised in the Balance Sheet

Present value of defined benefit obligation 048 0.31
Present value of plan assets 0.50 0.33
Amount recognised as assets/(liability) 0.02 0.02

Recognised under

Non Current provision (Refer Note 21) 0.02 0.02
Current provision (Refer Note 29) ) g
Total 0.02 0.02

(iv) Expenses recognised in the Statement of Profit and Loss

Current service cost 0.06 0.08
Interest cost 0.02 0.01
Expected return plan assets (0.01) (0.01)
Total expenses 0.07 0.08
Less: Transferred to Intangible assets under development - .
Net expenses 0.07 0.08

(v) Expenses recognised in the other comprehensive income

Actuarial (gain)/loss 031 -
Return on Plan Assets (0.01)
0.32 -
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(vi) Major Category of Plan Assets as % of total Plan Assets

Particulars

Insurer managed funds

(vii) Actuarial assumptions

Discount rate
Salary growth
Attrition rate

viii) Sensitivity Analysis
Defined benefit obligation

Discount Rate

a. Discount rate - 100 basis points
a. Discount rate - 100 basis points impact (%)
b. Discount rate + 100 basis points
b. Discount rate + 100 basis points impact (%)

Salary increase rate

a. Rate - 100 basis points

a. Rate - 100 basis peints impact (%)
b. Rate + 100 basis points

b, Rate + 100 basis points impact (%a)

(ix) Expected contribution to the fund for the year March 31, 2024 is INR 0.02 (March 31, 2023 1s INR 0.07)

Notes:

March 31, 2023 March 31, 2022
100% 100%
7.36% 5.54%
10.00% 5.00%
14.00% 36.00%
March 31, 2023 March 31, 2022
0.52 0.32
8.53% 2.77%
0.44 0.30
-7 41% -2.62%
0.44 0.30
-7.71% -3.12%
0.52 0.32
8.31% 3.24%

1) The discount rate is based on the prevailing market vields of Indian government securities as at the balance sheet date for the estimated term of the obligation.

2) Expected rate of return on plan assets is based on our expectation of the average long term rate of return expected on investment of the fund during the estimated

term of the obligations.

3) The salarv escalation rate is the estimate of future salary increase considered taking into account the inflation. seniority, promotion and other relevant factors

4) Sensitivity analysis involves changing one key actuarial assumption at a time keeping the other assumptions constant. Sensitivity analysis has been carmed out
using the Direct Method by re-running the entire valuation model for the changed assumptions by using magnitude of varation of plus or minus 100 basis points.

5) No change in the method and assumptions used for preparing sensitivity analysis as compared to previous year
6) Maturity profile of the gratuity defined benefit obligation is given below

Expected Future Cashflows

Particulars
Year |

Year 2

Year 3

Year 4

Year 5

Year 6-10
Above 10 years

March 31, 2023

March 31, 2022

0.02
0.04
0.06
0.06
0.05
0.23
0.17

0.07
0.07
0.06
0.05
0.03
0.06
0.01
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(¢) Long Term Compensated Absences :

The Company has a Long Term Compensated Absence Scheme for its employees. which 1s a Non-Funded Scheme The employees of the company are entitled to 18
days in a year and can maximum accumulate and carry forward to the extent of 18 days. The accumulated leaves are encashable on retirement, withdrawal. death and
disability.

The following table summarises the components of net benefit expense recognised in the Statement of Profit & Loss and amount recognised in the Balance Sheet for
the plan as furnished in the disclosure report provided by the Actuary

Particulars 2022-23 2021-22

i) Expenses Recognised in the Statement of Profit & Loss :

Net Expenses Recognised in the Statement of Profit & Loss 0.02 0.07

Less: Transferred to Intangible assets under development - -
0.02 0.07

ii) Amounts to be recognised in Balance Sheet :

Liability recognised in Balance Sheet 007 0.08

iii) Actuarial Assumptions :

Discount Rate 7.36° 5.54%

Rate of increase in compensation level 10.00% 5.00%

iv) Based on past experience, the Company does not expect all emplovees to take the full amount of accrued leave or require payment within the next 12 months. The
following amounts reflect leave that is expected to be taken or paid within the next 12 months/bevond 12 months.

Particulars 2022-23 2021-22
Current leave obligations expected to be settled within the next 12 months 0.04 0.05
Leave obligations expected to be settled beyond 12 months 0.03 0.03

Total 0.07 0.08
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54 Disclosures under Indian Accounting Standard 19
34(4) Subsidiary Company - eMudhra DMCC

a) Post Retirement Benefit - Defined Benefit Plan

eMudhra DMCC provides gratuity (End of service benefit) to its employees, based on actuarial valuation done on projected unit credit method at each balance sheet date. As
per the scheme, the end of service benefit 1s payable to an employee on the cessation of his employment after he has rendered continuous service for not less than one year.
eMudhra DMCC shall pay gratuity to an employee at the rate of twenty four days salary based on the last drawn basic & dearness allowance.

The following table summarises the components of net benefit expense recognised in the Statement of Profit & Loss and amounts recognised in the Balance Sheet and the
movement in the net defined benefit obligation over the vears as per Actuarial valuation are as follows
Amount in AED mullion

Particulars 2022-23 2021-22
(i) Present Value of Defined Benefit Obligation

Balance at the beginning of the vear 024 0.22
Current service cost 0.07 0.05
Interest cost 0.01 0.00
Actuaral (gain)/loss 0.01 (0.02)
Benefits paid (0.02) (0.01)
Balance at the end of the year 0.31 0.24

(ii) Fair value of Plan Assets
Balance at the beginning of the vear . &

Expected return on plan assets - -
Contribution - -
Actuarial gain/(loss) & "
Benefits paid - =
Balance at the end of the vear - -

(iii) Assets and liabilities recognised in the Balance Sheet

Present value of defined benefit obligation 0.31 0.24
Present value of plan assets “ -
Amount recognised as assets/(liability) (0.31) (0.24)

Recognised under

Non Current provision (Refer Note 21) (0.31) (0.24)
Current provision (Refer Note 29) - .
Total (0.31) (0.24)

(iv) Expenses recognised in the Statement of Profit and Loss

Current service cost 0.07 0.05
Interest cost 0.01 0.00
Expected return plan assets - -
Total expenses 0.08 0.05
Less: Transferred to Intangible assets under development - -
Net expenses 0.08 0.05

(v) Expenses recognised in the other comprehensive income
Actuarial (gain)/loss 0.01 (0.02)
Return on Plan Assets - a

0.01 (0.02)
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(vi) Major Category of Plan Assets as % of total Plan Assets

Particulars
Insurer managed funds

(vii) Actuarial assumptions
Discount rate

Salary growth

Attrition rate

viii) Sensitivity Analysis

Defined benefit obligation

Discount Rate

a. Discount rate - 100 basis points

a. Discount rate - 100 basis points impact (%)
b. Discount rate + 100 basis points

b. Discount rate + 100 basis points impact (%)

Salary increase rate

a. Rate - 100 basis points

a. Rate - 100 basis points impact (%)
b. Rate + 100 basis points

b. Rate + 100 basis points impact (%)

Notes:

March 31, 2023 March 31, 2022
0% 0%

4.08% 2.86%

5.00% 5.00%

10.00% 10.00%

Amount in AED million

March 31, 2023 March 31, 2022
0.33 0.26
6.20% 7.37%
0.30 0.23
-5.46% -6.36%
0.30 0.23
-5.47% -6.30%
0.33 0.26
6.08% 7.13%

1) The discount rate is based on the prevailing market yields of dubai UAE government securities as at the balance sheet date for the estimated term of the

obligation

2) The salary escalation rate is the estimate of future salary increase considered taking into account the inflation, semiority. promotion and other relevant

factors.

3) Sensitivity analysis involves changing one key actuarial assumption at a time keeping the other assumptions constant. Sensitivity analysis has been carried
out using the Direct Method by re-running the entire valuation model for the changed assumptions by using magnitude of variation of plus or minus 100 basis

points.

4) No change in the method and assumptions used for preparing sensitivity analysis as compared to previous year

5) Maturity profile of the gratuity defined benefit obligation is given below

Expected Future Cashflows
Particulars

Year |

Year 2

Year 3

Year 4

Year 5

Year 6-10

Above 10 years

Summary of balances in reporting currency of the parent company

(1) Present Value of Defined Benefit Obligation

(ii) Fair value of Plan Assets

(1ii) Amount recogmsed as assets/(liability)

(iv) Expenses recognised in the Statement of Profit and Loss

(v) Expenses/(Income) recognised 1n the other comprehensive income

Amount in AED million

March 31, 2023 March 31, 2022
0.09 0.08
0.03 0.02
0.04 0.02
0.05 0.02
0.03 0.03
0.37 0.22
1.06 0.61
2022-23 2021-22
7.02 508
(7.02) (5.08)
1.65 1.24
0:27 (0.45)
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55 Share based payments

eMudhra ESOP Scheme 2016

The parent company adopted “eMudhra ESOP Scheme 2016 to reward the employees including the employees of subsidiary companies for their performance and to motivate them to contribute to the
growth and profitability of the group. eMudhra ESOP Scheme 2016 is established with effect from the date on which 1t was approved by the Shareholder of the parent company i.e., March 23, 2016 and
shall continue to be in force until (i) its termination by the Board, or (i1) the date on which all of the options available for grant under the eMudhra ESOP Scheme 2016 have been granted and exercised.
The objective of eMudhra ESOP Scheme 2016 is to reward the employees mcluding the employees of subsidiary compames for their contribution to the successful operation of the group and to provide

an incentive for continued contribution to the success of the group

(i) Summary of Employee stock options granted under the plan:

Particulars

2022-23

2021-22

Number of ESOPs

Weighted Average

Number of ESOPs

Weighted Average

exercise price exercise price
Opening Balance as at st April 54,16,500 5.00 47,80,000 5.00
Granted during the vear 1,38.500 5.00 7.84,000 5.00
Exercised during the year (29.21.750) 5.00 (37.500) 5.00
Forfeited during the year (48.125) 5.00 (1.10.000) 5.00
Closing balance as at 31st March 25,85,125 5.00 54,16,500 5.00
Vested and exercisable as at 31st March 16,77.376 - 42,33,125 -
(ii) ESOPs outstanding at the end of the year have the following expiry date and exercised prices:
X No of shares outstanding
Plan Grant date Expiry Date Exercise Price
March 31, 2023 March 31, 2022
ESOP Vanous dates 4 vears 5.00 25.85,125 54,16.500
Total 25,85,125 54,16,500
(iii) Expenses arising from share-based payments transaction
Total expenses arising from share-based payment transactions recognised in profit or loss as part of employees benefit expense were as follows
[Particulars 2022-23 2021-22 |
ﬁolal employee share-based payment expense 3164 524 |
(iv) The fair value of options granted is estimated on the date of grant using the following assumptions
Particulars 2022-23 2021-22
Dividend yield Nil Nil
Risk free interest rate (%) 7.29% 5%
Volatility % 40.65% 20%:
Strike price 5 5
Fair value of the shares at the time of grant 3295 2332
Expected life of options D78 4

The expected life of the ESOP 1s estmated based on the vesting term and contractual term of the ESOP, as well as expected exercise behaviour of the emplovee who receives the ESOP
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56  Financial Instruments

The carrying value and fair value of financial instruments by categories were as follows:

Fair value

Particulars . As at March 31, 2023 As at March 31, 2022
hierarchy FVTPL Amortised cost FVTPL Amortised cost

Assets:
Non Current
(1) Other financial assets 3 - 18.67 - 523
Current
(1) Investments 1 209.46 - - -
(11) Trade receivables 3 - 672.24 - 44223
(iii) Cash & cash equivalents 3 - 669.80 - 82.55
(iv) Bank balances other than (iii) above 3 - 314.00 - 50.00
(v) Loans 3 - 0.49 - 30.64
(iv) Other financial assets 3 - 18.80 - 28.80
Total 209.46 1,694.00 - 639.45
Liabilities:
Non Current
(1) Borrowings 3 = - - 19769
(11) Lease liabilities 3 - 61.97 - 103.27
Current "
(1) Borrowings 3 - 156.50 - 346.22
(11) Lease labilities 3 - 34.75 - 24.13
(iii) Trade Payables 3 - 182.14 - 143.72
(iv) Other financial liabilities 3 - 57.55 - 28.92

Total - 492.91 - 843.95

Fair value hierarchy

Level 1 - Level | hierarchy includes financial instruments measured using Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability. either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)
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57 Financial risk management

Risk management framework

The group's financial risk management is an integral part of how to plan and execute its business strategies. The group’s nsk management policy is set by the
Board. The group's activities expose it to a variety of financial risks: credit risk. liquidity risk and market risk relating to foreign currency exchange rate. The
group's primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance A
summary of the risks have been given below

(i) Credit risk

Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the group's receivables from customers and other financial assets carried at amortised cost. Credit nisk anises from cash held with banks and
financial institutions, as well as credit exposure to clients, including outstanding accounts receivables and Security deposits, The exposure is limited to its carrying

value,
(a) Trade and other receivables

The credit exposure of trade receivables 1s primarily on account of recervable from customers. The group has a process in place to monitor outstanding receivables

on a monthly basis.

The group's exposure to credit risk for trade and other receivables by category 1s as follows

Carrying amount
Particulars As at As at
March 31, 2023 March 31, 2022
Trade receivables (Gross) 680.78 44697
Unbilled revenue 534.27 228.64
Contract assets 20.71 -
Less: Expected credit loss 854 4.74
1,227.22 670.87
Following are the financial assets
" As at As at
Particulars March 31, 2023 March 31, 2022
Investments 209 46 -
Trade receivables 67224 44223
Cash and cash equivalents 669 .80 82,55
Other Bank balances 314.00 50.00
Loans 0.49 3064
Other financial assets 3747 34.03
1,903.46 639.45

(ii) Liquidity risk

Liquidity risk is the risk that the group will not be able to meet its financial obligations as they become due. The group manages its hiquidity nisk by ensunng, that
it will always have sufficient liquidity to meet its liabilities when due. The group’s Management is responsible for liquidity and fund management.

The group aims to maintain the level of its cash and cash equivalents at an amount in excess of expected cash outflows on financial liabilities over the next six
months. The group also monitors the level of expected cash inflows on trade receivables together with expected cash outflows on trade payables and other

financial habilitics

Following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted

As at March 31, 2023
Particulars within 12 months 1-5 Years Total carrying amount
Borrowings 156.50 - 156.50
Trade payables 181.06 1.08 182.14
Lease liability 3475 61.97 96.72
Other financial liabilities (excluding trade payables) 57455 - 57.55
273.36 63.05 336.41
As at March 31, 2022
Particulars within 12 months 1-5 Years Total carrying amount
Borrowings 346.22 197.69 54391
Trade payables 142.07 1.66 143.73
Lease liability 29.60 97.80 127.40
Other financial habilities (excluding trade payables) 28.92 - 28.92
546.81 297.15 843.96
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(iii) Market risk
Market risk is the risk that changes in market prices such as foreign exchange rates will affect the group’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimusing the return.

(iv) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate. The
majority of the group's assets are located in India and Indian rupee being the functional currency of the group. The group's exposure to the risk of changes in
foreign exchange rates relates primarily to operating activities

The group's foreign currency payables and receivables are as follows
Exposure to currency risk

The summary quantitative data about the group's gross exposure to currency risk 1s as follows

As at As at
Particulars March 31, 2023 | March 31, 2022
USD USD
Payables 0.01 -
Receivables 2.46 0.23
Net Exposure (2.45) (0.23)

Note: The outstanding exposure in respect of Euro for the previous year is less than millions. Hence no exposure 1s disclosure

Sensitivity analysis:

A reasonably possible strengthening (weakening) of the INR. against USD would have affected the measurement of financial instruments denonminated in foreign
currency and affected equity and profit or loss by the amounts shown below. This analvsis assumes that all other variables. in particular interest rates, remain
constant and ignores any impact of forecasts sales and purchases.

Impact on Profit
Particulars As at As at
March 31, 2023 March 31, 2022
USD — Increase by 5% (10.04) (0.85)
USD — Decrease by 5% 10.04 0.85

(v) Capital Management

The group's objectives when managing capital are to
» Safeguard their ability to continue as a going concern. so that they can continue to provide returns for shareholders and benefits for other stakeholders and
* Maintain an optimal capital structure to reduce the cost of capital.

The capital structure of the group is based on management’s judgement of the appropriate balance of key elements in order to meet its strategic and day-to day
needs. We consider the amount of capital in proportion to risk and manage the capital structure in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the group may adjust the amount of dividends paid to shareholders,
return capital to shareholders or issue new shares
The group's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market confidence and to
sustain future development and growth of its business. The group will take appropriate steps in order to maintain. or if necessary adjust, its capital structure.

The management monitors the return on capital as well as the level of dividends to shareholders. The group’s goal 1s to continue to be able to provide return to
shareholders

Particulars i e
March 31, 2023 March 31, 2022
Net debt 156.50 543 91
Total equity 3.924.14 1,541.02
Net debt to equity ratio 0.04 0.35




eMudhra Limited
CIN:L72900KA2008PLC060368
Notes forming part of the consolidated financial statements

(All amounts are in INR million, unless otherwise stated)

58 Segment Information

March 31, 2023 March 31, 2022
Business Segment Trust Enterprise Solutions Trust Enterprise Solutions
Services Total Services Total
India India Outside India India Outside

Segment Revenue
External Sales 850.04 79542 842.11 2.487.57 845.60 631.86 34891 1,826.37

Total Revenue 850.04 795.42 842.11 2,487.57 845.60 631.86 348.91 1,826.37
Result
Segment Result 482.84 41781 438.60 1,339.25 §32:07 25797 172.87 963.11
Unallocated Corporate expenses (less income) 571.61 405.80
Operating Profit 482.84 417.81 438.60 767.64 532.27 257.97 172.87 557.31
Less: Interest Expenses 33.85 52,92
Profit/(loss) before taxation and exceptional items T33.79 504.59
Exceptional items
Profit/(loss) before taxation 733.79 504.59
Less: Income Taxes (Net) 121.81 93.22
Net Profit 611.98 411.37
Other Information
Other Information
Segment Assets 157.56 26749 1,290.27 1,715.33 309.33 575.64 545.14 1.430.11
Add: Unallocated Corporate Assets 288412 1,171.29
Total Assets 157.56 267.49 1,290.27 4,599.45 309.33 575.64 545.14 2,601.40
Segment_Liabilities (0.21) 21.39 249.50 270.67 17.34 30.56 102.14 150.05
Add: Unallocated Corporate Liabilities 404.64 915.57
Total Liabilities (0.21) 21.39 249.50 675.31 17.34 30.56 102.14 1,065.62




FEGIT Vo001 86'L 7,001 9 TIF 7001 WIPST %001 71207 =
LE£9s DA (198F) %001 L6119 001 PIFZ6E %001 £T-120T ;
189 0) 90F0 0 - - (890 7050 0- 9671 b8 0 Te-1200
— _r,. a..n..,w = = . e _ﬂ.. . = m ._M_ = MM-NNQN RISIUOPU] SAFOOUY2D ] RIYPIIND [
uBI0,]
-_w_—w_m.uu.-m ul —mﬂ.—ﬂ-ﬂ— ME_—_Q.:_.—O.H EEZ
£8¢) AT - - (€3 ) ote 0 CFR] 0408 6 TT-1200 . , i
290 0 (- = - 297 O 1005 52900 £2-200 SISO SR BRI0NyR L BHPORNY
SL0 561 0 = - 8L 0 2610 - - T-120T
eIypna
SLol oLt T - - <L 91 kL T 66 £9 b0 | €0-T20C i
6L RF1 o080 <t b0 081 S e8I 2000 0% 6L L81 061 T1 L1200
BIypny2
ol Tt oobL 00 (V) D) £ The 0206 S5 ZE 195 08 b1 £2-2200 SN
OLb o2l | - - 0Lt %ok 11 9,17 CATE] T-120C
D - BIypna
£EOF 001 L - - cEob 0465 9 8T S0l 0089 C £0220C PSR A
8S 6C aS0'L E - 85 07 bool L (8scl) o898 0 Tt i
56¢5L DTl - - S65L ATl 19 £hE 0,9 8 £2-Te00 St i
(F0 ) 2096 0~ 5 2 (b0 ¥) 2086 0~ FS'CE Y%l 1T 10T i
(668 e - - 66 %) OTEE 3 00590 €2-2202 Rl
ugiai0,]
- = - - : = - iy et sty uondo yoois sasaopdwa v 2
) 280 0- - o000 rr o) L0 0" 07 7,500 £7-7200 S i e e
Zcon L8 € 100 72800 9N 0056 € cocl 00c0 | 10T il R
L910) V0S8 £- T 2 r10) 0408 £ 6T LT 0L 0 77200 EPPPUERL SHpIRE
({8 97) 20t 9~ s1o 2ob8[ (L6'97) 2098 9= SS LY 2000 £ e DU SIIATIS IDUNSUOD Bl e
(6L 9¢) 0€S 9 (51 0) 00 0 (19 0£) 2066 < 97'¢8 421 T £2-2207 B R
eI
TsaueIpIsqng
80 68¢ o0b6 89 8E L 008 C6 0L 187 04281 %9 10E60T  |et6 0L TC1T0T E——
TRl %10 67 (96ZF) %5986 P IIC 205 e LSTL9T %9180 £2-TT0C
SJUIRg
OECUQ— Wodu| o iioa 51288
.—:-—a-ﬂfa bb_MEUH_P-n—EQHv junour Ub_mﬂﬂ-—u.-ﬂs@nu junour —uUu..“—uuW—-“nl”-G - junowy PN ﬂoﬁﬂ.vu“-mn-c.u
[&10 |, pajepijosuo) ¥ A1) PAAEpPIOSTO)) v 5 __\ : 2 e .m< = aeap Lmug ay jo smuy
1o %, sy 0 %, sy il !
wayardwo) jme g ur ainyg aaisuyIdwo) 1yI0 ul aaeys SS0°] PUE J1J0.J Ul IBYS SJISSY [E10 L, "1 *SI9SSY JaN

I 2AMPayds apun paambat voyewojur [ruonippy
68 210

(PR1EIS 2SIMIAII0 SSDIUN “UOI[[ILE YN UT B SPUNOWE [jy)

SYUIWINEYS [ELDUEUL PIIEPIOSUOD ay) J0 11ed SUIULIO) SaJ0N

89E090 1dS00TVMO06ZLT:NID
paumr waypnjyo



e¢Mudhra Limited
CIN:L72900KA2008PLC060368

Notes forming part of the ¢

ted financial statement

(All amounts are in INR nullion, unless otherwise stated)

60  The parent company has completed its initial public offer (IPO) of 1,61.24,456 shares of face value of Rs, 5 each for cash at an issue price of INR 256 per equity share

61

62

63

64

65

66

67

68

aggregating to INR 4127. 86 . consisting fresh issue of 62,89,062 equity shares aggregating to INR 1610.00 and an offer for sale of 98,35.394 equity share aggregating to
INR 2517.86 by the selling sharcholders. The equity share of the parent company were listed on BSE Limited and NSE Limited on June 01. 2022 Out of the fresh issue of
INR 1610.00 . INR 88.05 was adjusted towards various estimated offer expenses and net amount received in the monitoring agency bank account is INR 1521,95.

The utilisation of IPO proceeds is summarised below.

— ();:::I::::I:e Utilisation upto Unutilised as on
31.03.2023 31.03.2023
prospectus

Repayment or pre-payment. in full or in part, of all or certain borrowings availed by parent Company, 350.00 350.00 -
Funding working capital requirements of parent Company, 402.19 346.55 55.64
Purchase of equipments and funding of other related costs for data centers proposed to be set-up i Inda 463.64 307.19 156.45
and overseas locations:

Funding of expenditure relating to product development; 150.30 49.58 100,72
Investment in eMudhra INC for augmenting its business development, sales, marketng and other related 152.67 152.67 -
costs for future growth

General Corporate Purposes 3.15 315 -
Total 1,521.95 1,209.14 312.81

IPO Praceeds which were unutilised as at 31st March 2023 were temporarily invested in deposit with banks and n current account maintained wath Monitoring agency
account.

COVID - 19 Impact

The group has considered the possible effects that may result from the pandemic relating to COVID 19 in the preparation of the financial statements including the
recoverability of carrying amounts of financial and non-financial assets. In developing the assumptions relating to the possible future ascertainities in the global economic
conditions because of pandemic, the group has used its available internal and external sources of information and economic forecasts and expects that the carrying amount of
these assets will be recovered. The impact of COVID-19 on the financial statements may differ from the estimate as at the date of approval of the financial statements.

Recent accounting pronouncements
Mnistry of Corporate Affairs (“MCA") notifies new standards or amendments 1o the existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements -This amendment requires the entities to disclose the immaterial accounting policies rather than their significant accounting
policies. The effective date for adoption of this amendment s annual periods beginning on or after April 1. 2023 The group has evaluated the amendment and the impact of
the amendment is insignificant in the consolidated financial statements

Ind AS 8 -Accounting Policies. Changes in Accounting Estimates and Errors-This amendment has introduced a definition of ‘accounting estimates’ and included amendments
1o Ind AS 8 to help entities distinguish changes m accounting policies from changes in accounting estimates. The effective date for adoption of this amendment is annual
periods beginning on or after Apnl 1. 2023. The Group has evaluated the amendment and there is no impact on its consolidated financial statements

Ind AS 12 - Income Taxes This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and off
setting temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after April 1. 2023. The group has evaluated the
amendment and there is no impact on its consolidated financial statement

During the year, the group has reclassified certain balances to exihit better presentation and accordingly the previous vear balances has been reclassified,

Details of benami property held
No proceedings have been initiated on or are pending against the group for holding benanu property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and

Borrowing secured against current assets
The group has no outstanding borrowings from banks and financial institutions on the basis of secunty of current assets. The quarterly returns or statements of current assets
have been filed by the group with banks and financial institutions are in agreement with the books of accounts

Wilful defaulter
The group has not been declared as wilful defaulter by any bank or financial institution or government or any government authonty

Relationship with struck off companies
The group has no transactions with the companies struck off under Companies Act. 2013 or Companies Act, 1956

Compliance with number of layers of companies
The group has complied with the number of layers prescribed under the Companies Act, 2013,
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Compliance with approved scheme(s) of arrangements
The group has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

Utilisation of borrowed funds and share premium

The group has not advanced or loaned or invested funds to any other person(s) or entity(ies). mcluding foreign entities (Intermediaries) with the understanding that the
Intermedary shall:

a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the group (Ultimate Beneficiaries) or

b) provide any guarantee, security or the like on behalf of the ultimate beneficianes

The group has not received any fund from any person(s) or entity(ies), mcludng foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the group shall

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

Undisclosed income
There 1s no income surrendered or disclosed as income during the current or previous year i the tax assessments under the Income Tax Act. 1961, that has not been recorded
in the books of account.

Details of crypto curreney or virtual currency
The group has not traded or invested n crypto currency or virtual currency during the current or previous year

Valuation of Property, Plant and Equipment
The group has not revalued its property, plant and equipment (including nght-of-use assets) during the current or previous vear

Title deeds of immovable properties not held in name of the group
The title deeds of immovable properties are held in the name of the group except for the disclosure made in Note 3a(v)

Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period

Utilisation of borrowings availed from banks and financial institutions
The group has not availed any borrowings during the year from banks and financial mstitutions

Dividend not recognised at the end of the reporting period [Holding company|

The directors have recommended a final dividend of INR 1.25 per share. [Represents absolute figure]

The proposed dividend is subject to approval of shareholders in the ensuing Annual General Meeting and if approved would results in cash outflow of approximately of
Rs.97.59

See accompanying notes to the financial statements
As per our report of even date attached

For Suri & Co For and on behalf of the Board of Directors
Chartered Accountants of eMudhra Limited
Firm Registration Number: 0042838

. A fﬁ & \/ . ST VAN VT C—A""”E'
Natarajan V ; \ i V' Srinivasan Venu Madhava
Partner | S Chairman and Director Whele time director
Membership No: 22311 DIN: 00640646 DIN: 06748204
Place :Bengaluru Saji K Louiz Johnson Xavier

Date: April 28,2023 Chief financial offic Company secretary
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